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PART I

AUDITOR’S REPORT ON THE BOROUGH’S FINANCIAL STATEMENTS,

FINANCIAL STATEMENTS AND NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2011
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CERTIFIED PUBLIC ACCOUNTANTS

ARMOUR S. HULSART, C.P.A, RM.A, P.S.A. (1959-1892) Telecopier:

ROBEAT A. HULSART, C.P.A, RM.A. P.5.A (732) 260-8888 2807 Hurley Pond Road - Suite 100
Yo P.0. Box 1409

ROBERT A. HULSART, JR.C.P.A, P.S.A. - Well, Naw Jorany 072181408

RICHARD J. HELLENBRECHT, JR., C.P.A,, P.S.A. rah@monmouth.com (732) 681-4890

INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and Members
of the Borough Council

Borough of Sea Girt

County of Monmouth

Sea Girt, New Jersey

We have audited the accompanying balance sheets ~ regulatory basis of the various funds and
account groups of the Borough of Sea Girt (the “Borough™), as of December 31, 2011 and 2010, the
related statements of operations and changes in fund balance — regulatory basis for the years then ended,
and the related statement of revenues — regulatory basis and statement of expenditures — regulatory basis
of the various funds for the year ended December 31, 2011, These financial statements are the
responsibility of the Borough’s management. QOur responsibility is to express opinions on these financial
statements based on our audit.

We conducted our andit in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and in compliance with audit
requircments prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey (the “Division™). Those standards require that we plan and perform our audit
to obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinions.

As discussed more fully in Note 1, the Borough prepares its basic financial statements on a
regulatory basis of accounting prescribed by the Division, as required by state statute, that demonstrates
compliance with a modified accrual basis of accounting, and the budget laws of New Jersey, which is a
comprehensive basis of accounting other than accounting principles generally accepted in the United
States of America. The effects on the financial statements of the variances between these regulatory
accounting practices and accounting principles generally accepted in the United States of America,
although not reasonably determinable, are presumed to be material.




In our opinion, because of the effects of the matter discussed in the preceding paragraph, the
financial statements referred to above do not present fairly, in conformity with accounting principles :
generally accepted in the United States of America, the financial position of the Borough as of December ]
31, 2011 and 2010, the changes in financial position, or, where applicable, its cash flows for the years ﬁ
then ended. Further, the Borough has not presented a management’s discussion and analysis that ”
accounting principles generally accepted in the Unites States has determined is necessary to supplement,
although not required to be part of, the basic financial statements.

However, in our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position — regulatory basis of the various funds and account group of the Borough,
as of December 31, 2011 and 2010 and the results of operations and changes in fund balance- regulatory
basis of such funds for the years then ended and the statement of revenues — regulatory basis and
statement of expenditures — regulatory basis of the various funds for the year ended December 31, 2011
on the basis of accounting described in Note 1.

In accordance with Government Auditing Standards, we have also 1ssued a report dated June 29,
2012 on our consideration of the Borough’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the results of our
audit.

Our audit was conducted for the purpose of forming opinion on the financial statements of the
Borough taken as a whole. The accompanying supplementary schedules and the comments and
recommendations section are presented for purposes of additional analysis and are not a required part of
the financial statements, but is required by the Division. Such information has been subjected to the
auditing procedures applied in the audit of the financia! statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally aceepted in the United States of
America. In our opinion, the information is fairly stated, in all material respects, in relation to the
financial statements taken as a whole, on the basis of accounting described in Note 1.

%&4&% AN ecpuide

' / Independent Auditors

Robert A, Hulsart
Certified Public Accountant

Registered Municipal Accountant
R.M.A. Number 158

June 29, 2012




BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

BALANCE SHEET - CURRENT FUND

REGULATORY BASIS
DECEMBER 31
Ref.
Assets
Current Fund
Cash A-4
Cash - Payroll A-4
Cash - Library A4
Petty Cash
Veterans and Senior Citizens A-6

Change Fund - Court

Receivables and Other Assets with Full Reserves
Delinquent Property Taxes Receivable

Tax Title Liens '

Interfund - General Capital

Interfund - Trust

Interfund - Water Sewer Capital

Property Acquired for Taxes

Revenue Accounts Receivable

Deferred Charges
Emergency-NJSA 40:4-53

Total Current Fund

Federal and State Grant Fund
Cash

Interfund - Water Sewer Capital
Grants Receivable

owa

AT

A4

A-13

Exhibit A
Sheet § of 2
2011 2010
$2,658,355.09 2,342,736.51
76,338.06 43,922.52
1,125.00 1,125.00
1,750.90 1,375.90
150.00 150.00
2,737,719.05 2,389,309.93
220,145.67 245,766.89
1,277.87
184,127.78 152,462.22
26,010.90
40,000.00
3,200.00 3,200.00
3,533.43 2,298.40
412,284.75 469,738.41
20,000.00

3,170,003.80

2,859,048.34

500,873.12 511,037.62
122,000.00 122,000.00
111,446.16 110,000.00
734,319.28 743,037.62
$3,904,323.08 3,602,085.96

The accompanying Notes to Financial Statements are an integral part of this statement.



BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

BALANCE SHEET - CURRENT FUND

Liabilities, Reserves and Fund Balance
Current Fund
Liabilities:
Appropriation Reserves
Encurmnbrances Payable
Tax Overpayments
Interfund - Library
Reserve for Accounts Payable
Prepaid Taxes
Local District School Taxes
Added Taxes Due County

Reserve for Receivables
Fund Balance
Total Current Fund

Federal and State Grant Fund
Reserve for State Grants:
Appropriated
Unappropriated
Interfund - Capital
Total Federal and State Grant Fund

REGULATORY BASIS

DECEMBER 31

Ref.

A3
A9
A4

A-10
A4
A-12
A-1,11

A-14
A-15
Contra

Exhibit A
Sheet 2 of 2
2011 2010
$ 474,959.79 300,790.33
30,280.91 61,394.62
7,093.03
87,419.65 65,953.83
121,887.49 167,548.30
250,609.89 162,929.57
1,086,487.26 1,167,565.26
15,167.01 20,802.25
2,073,905.03 1,946,984.16
412,284.75 469,738.41
683,814.02 442,325,77
3,170,003.80 2,859,048.34
166,580.74 374,870.52
6,488.54 6,917.10
561,250.00 361,250.00
734,319.28 743,037.62

$3,904,323.08

3,602,085.96

The accompanying Notes to Financial Statements are an integral part of this statement,




BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH Exhibit A-1
STATEMENT OF OPERATIONS AND
CHANGE IN FUND BALANCE - CURRENT FUND
STATUTORY BASIS
DECEMBER 31
Ref. 2011 2010
Revenue and Other Income Realized
Fund Balance Anticipated A2 5 460,324.50 450,000.00
Miscellaneous Revenue Anticipated A-2 540,450.84 868.551.40
Receipts From Delinquent Taxes A-2 248,499.22 261,962.86
Receipts From Current Taxes A-2 14,515,907.715 14,580,665.38
Non-Budget Revenue A2 171,487.94 28,968.00
Other Credits to Income:
Other Revenue - Trust Other B 26,010.90
Unexpended Balance of Appropriation Reserves A-89 201,115.88 379,622.15
Cancel Accounts Payable A-10 70,669.51
16,208,451.64 16,595,780.69
Expenditures
Appropriations Within Caps
Operations:
Salaries & Wages A-3 2,652,025.92 2,885,504.00
Other Expenses A3 1,851,882.08 1,618,707.00
Deferred Charges & Statutory Expenditures A-3 650,719.00 541.421,00
Appropriations Excluded from Caps
Operations:
Salaries & Wages A-3 21,703.82 696.14
Other Expenses A3 239,829.44 443,182.89
Capital Improvements A-3 40,000.00 238,000.00
Municipal Debt Service A3 632,963.50 572,066.00
County Taxes A-ll 5,462,982.55 5,492,756.85
Due County Added Taxes A-1i 15,167.01 20,802.25
Additional 2010 County Taxes A-l1 0.57
Petty Cash A-4 1,876.65
Intecfund Advances A 152,46222
Refund Prior Years Revenue - Library A-4 95,642.15
Local District School Tax A-12 3,939,365.00 4,065,023.00
15,506.638.89 16,128,140.15
Excess Revenue 701,812.75 467,640.54
Fund Balance January | A 442.325.71 424,685.23
1,144,138.52 892,325.77
Decreased by:
Utilized as Anticipated Revenue A-2 460,324.50 450,000.00
Fund Balance December 31 A $ 683,814.02 442,325,177

The accompanying Notes to Financial Staterents are an integral part of this statement.
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BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

BALANCE SHEET - TRUST FUND

Exhibit B

2010

4,479.16

4.479.16

910,938.11
65,953.83

976,891.94

981,371.10

4,479.16

4,479.16

REGULATORY BASIS
DECEMBER 31
Assets Ref, 2011
Dog License Fund
Cash $ 6,071.56
Total Dog License Fund B-1 6,071.56
Trust - Other
Cash B-1 971,663.97
Interfund - Current - Library Fund B-10 87,419.65
Total Trust Other 1,059,083,62
$1,065,155,18
Liabilities and Reserves
Dog License Fund :
Reserve for Dog Fund Expenditures B-2 $ 6,070.56
Reserve for Registration Fees B-3 1.00
Total Dog License Fund 6,071.56
Trust - Other
Interfund - Current - Trust Other B-11 -
Reserve for:
Deferred Sick Leave B-6 126,778.41
Unemployment Insurance B-5 23,901.54
Law Enforcement B-4 2,561.74
Board of Recreation Commission - B-7 150,905.35
Police Escrow B-8 323.98
Library Fund B-9 615,268.68
Trust - Other B-12 139,343,92
Total Trust - Other 1,059,083.62

The accompanying Notes to Financial Statements are an integral part of this statement.

26,010.90

104,252.21
35,506.26
4,070.82
117,547.40

606,229.74
83,274.61

$1,065,155.18

976,891.94

981,371.10

15.




BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH Exhibit C
BALANCE SHEET - GENERAL CAPITAL FUND
REGULATORY BASIS
DECEMBER 31
Ref. 2011 2010
Assets

Cash C-2 $ 528,608.49 1,363,180.96
Deferred Charges to Future Taxation:

Unfunded C-4 3,686,184.00 4,190,417.00
Interfund - Grants A-13 561,250.00 361,250.00
Interfund - Beach Operating C-2 33,023.56 33,023.56

$ 4,809,066.05 5,947,871.52
Liabilities, Reserves and Fund Balance
Bond Anticipation Notes C-7 $ 3,500,309.00 3,895,867.50
Improvement Authorizations:

Funded C-6 75,729.96 72,080.19

Unfunded C-6 937,471.47 1,696,684.27
Reserve for:

Pay Down Notes C-3 16,771.40 57,095.90

Capital Improvement Fund C-5 27,534.30 6,559.30
Interfund - Current A 184,127.78 152,462.22
Fund Balance C-1 67,122.14 67,122.14

$ 4,809,066.05 5,947.871.52

Note: There were bonds and notes authorized but not issued at December 31, 2010 in the amount of

$294,549,50 (Exhibit C-8) and $385,875.00 at December 31, 2011,
The accompanying Notes to Financial Statements are an integral part of this statement.
STATEMENT OF FUND BALANCE
Exhibit C-1
REGULATORY BASIS
Ref,

Balance December 31, 2010 and 2011 C $  67,122.14

The accompanying Notes to Financial Statements are an integral part of this statement.




BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

BALANCE SHEET - WATER-SEWER UTILITY FUND

Exhibit D
REGULATORY BASIS Sheet I of 2
DECEMBER 31
Ref, 2011 2010
Assets

Operating Section
Cash - Checking D-4 $ 618,616.99 397,915.87
Consumer Accounts Receivable D-6 40,367.94 112,000.85
Interfund - Water Sewer Capital Contra 295,352.86 280,023.14
Total Operating Section 954,337.79 789,939.86
Capital Section
Cash - Checking D-4 494.373.94 290,383.64
Water Infrastructure Grant Receivable D-5 1,614,663.34 3,213,866.34
Fixed Capital D-8 ' 2,968,686.50 2,968,686.50
Fixed Capital Authorized and Uncompleted 9,161,500.00 9,055,500.00

Total Capital Section

14,239,223.78

15,528,436.48

$ 15,193,561.57

16,318,376,34

The accompanying Notes to Financial Statements are an integral part of this statement.




BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

BALANCE SHEET - WATER-SEWER UTILITY FUND

REGULATORY BASIS

DECEMBER 31

Ref,

Liabilities, Reserves and Fund Balance

Operating Section
Appropriation Reserves

Encumbrances Payable
Accounts Payable-Contracts

Reserve for Receivables
Fund Balance
Total Operating Section

Capital Section
Loan-State of New Jersey

Bond Anticipation Notes
Interfund - Current
Interfund - Grants
Interfund - Beach Operating
Interfund - Beach Capital
Interfund - Water-Sewer Operating
Cash Held to Pay Notes
Improvement Authorizations:
Funded
Unfunded
Reserve For:
Capital Improvement Fund
Amortization
Deferred Reserve for Amortization
Fund Balance
Total Capital Section

D-3
D-3

Contra
D-5

D-9
D-9

D-3

D-7

Exhibit D

Sheet 2 of 2

2011 2010

241,144.25 124,592.61
20,102.66 30,369.85
12,500.00 7,668.62

- 273,7146.91 162,631.08
40,367.94 112,000.85
640,222.94 515,307.93
954,337.79 789,939.86
3,822,055.47 3,150,554.47
933,225.00 462,850.00
40,000.00

122,000.00 122,000.00
100,000.00 100,000.00
40,000.00

295,352.86 280,023.14

1,500.00

330,305.44 2,765,693.58
4,910,286.45 4.669,537.45
10,973.75 9,023.75
2,968,686.50 3,378,246.06
744,798.25 510,467.97
40.06 40,06
14,239,223.78 15,528,436.48

$ 15,193,561.57

16,318,376.34

There are bonds and notes authorized but not issued at December 31, 2010 of $4,518,422.28 and
$3,661,421.28 at December 31, 2011 (Exhibit D-12)

The accompanying Notes to Financial Statements are an integral part of this statement.
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BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

STATEMENT OF FUND BALANCE

Exhibit D-a
WATER-SEWER CAPITAL UTILITIY FUND
REGULATORY BASIS
Ref.
Balance December 31, 2010 and 2011 D $ 40.06

The accompanying Notes to Financial Statements are an integral part of this statement,




BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

WATER-SEWER OPERATING FUND

STATEMENT OF OPERATIONS AND CHANGE IN

OPERATING FUND BALANCE
REGULATORY BASIS
Ref, 2011
Revenue and Other Income
Surplus Anticipated D-2 $  228,604.00
Waler-Sewer Rents D-2 1,583,618.18
Miscellaneous Revenue D-2 32,708.25
Other Credits to Income:
Current Appropriations Cancelled D-3 65,000.00
Adjustments to Interfund D-3 2,659.69
Cancelled Encumbrances D 30,369.85
Prepayments Applied b 7,668.62
Unexpended Balance of Appropriation
Reserves D,D-4 99,944 .42
' 2,050,573.01
Expenditures
Operating:
Salaries and Wages D-3 343,965.00
Other Expenses D-i 936,089.00
Capital Improvement Fund D- 30,000.00
Debt Service D-3 344,800.00
Deferred Charges and Statutory Expenditures D-3 42,200.00
Deficit in Operations Prior Year D-3
1,697,054.00
Deduct:
Expenditures Charged to Subsequent Budgets
Adjusted Expenditures 1,697,054.00
Excess in Income 353,519.01
Fund Balance January 1 D 515,307.93
868,826.94
Less:
Anticipated in Budget D-2 228,604.00
Balance December 31 D $  640,222.94

The accompanying Notes to Financial Statements are an integral part of this statement.

20,

Exbibit -1

2010

1,468,450.45
114,024.3]

171,000.15

197.93
22,341.60

137,116.05

1,913,130.49

313,000.00
990,713.34
15,000.00
308,775.00
82,125.04
90,166.96

1,799,780.34

82,498,34

1,717,282.00

193,848.49

319,459.44

515,307.93

515,307.93




BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

WATER-SEWER OPERATING FUND

STATEMENT OF REVENUES
DECEMBER 31, 2011
REGULATORY BASIS
Ref, Anticipated

Fund Balance Anticipated D-1 $  228,604.00
Rents - Water D-1 734,225.00
Rents - Sewer D-1 734,225.00
Miscellaneous Revenue D-1

Analysis of Miscellaneous Revenue

Other

Disconnect Fees

Interest & Costs on Delinquent
Water-Sewer Accounts

Water-Sewer Taps

D-4

$ 1,468,450.00

Realized

228,604.00

883,356.98
700,261.20

32,708.25

1,844,930.43

$ 1,218.80
3,150.00

2,739.45

25,600.00

$ 32,708.25

The accompanying Notes to Financial Statements are an integral part of this statement.

21.

Exhibit D-2

Excess or

Deficit)

149,131.98
(33,963.80)

__32,70825

147,876.43
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BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH Exhibit E

BALANCE SHEET - BEACH UTILITY FUND

REGULATORY BASIS
DECEMBER 31
Ref. 201 2010
Assets
Operating Section
Cash E4 $ 11332588 42,134.05
Interfund - Beach Capital Contra 184.06 111.44
Interfund - Water-Sewer Capital D 100,000.00 100,000.00
Total Operating Section 213,509.94 142,245.49
Capital Section
Cash E-4 58,897.56 60,043.38
Interfund - Water-Sewer Capital D 40,000.00
Fixed Capital 2,608,925.08 2,566,570.00
Fixed Capital Authorized and Uncompleted E-7 866,230.00 391,550.00
Total Capital Section 3,534,052.64 3,458,163.38
$ 3,747.562.58  3,600,408.87
Liabilities, Reserves and Fund Balance
Operating Section
Liabilities:
Appropriation Reserves E-3 $ 43,344.55 37,820.96
Encumbrances Payable E-3 17,177.95 3,347.58
Interfund - General Capital C 33,023.56 33,023.56
Other Reserves E-3 531445 5,000.00
Reserve for Beach Equipment E-3 10,598.56 10,598.56
109.459.07 £9,790.66
Fund Balance E-1 104,050.87 52,454.83
Total Operating Section 213,509.94 142,245.49
- Capital Section
Bond Anticipation Notes E-8 687,835.00 725,110.00
Interfund - Capital C
Interfund - Beach Operating Conlra 184.06 11,44
Improvement Authorizations:
Unfunded E-G 180,237.16 223,296.57
Reserve for:
Cash Held to Pay Notes E-5 35,289.39 29.848.42
Capital Improvement Fund E-5
Deferred Reserve For Amortization 11,977.50 4,2271.50
Amortization 2,608,925.08 2,462,365.00
MCIA Bonds E-5 8.744.22
Beach Capital Surplus E-a 9,604.45 4,460.23
Total Capital Section 3,534,052.64 3,458,163.38
§ 3.747,562.58 3,600,408.87

Note: There were bonds & noles authorized but not issued at December 31, 2011 in the amount of $166,417.50
and at December 31, 2010 in the amount of $166,417.50 (Exhibit E-9)

The accompanying Notes to Financial Statements are an integral part of this statement,




BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH Exhibit E-a 25,

STATEMENT OF FUND BALANCE

BEACH UTILITY CAPITAL FUND

REGULATORY BASIS
Ref,
Balance December 31, 2010 E b 4,460.23
Increased By:
Reserve for Bonds Cancelled E 8,744.22
13,204.45
Decreased By:
Fund Improvement Authorizations E-5 3,600.00
Balance December 31, 2011 E $ 9,604.45

The accompanying Notes to Financial Statements are an integral part of this statement.




BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

BEACH OPERATING UTILITY FUND

STATEMENT OF OPERATIONS AND CHANGE

IN OPERATING FUND BALANCE

REGULATORY BASIS
DECEMBER 31
Ref.
Revenue and Other Income Realized
Fund Balance Anticipated E-2
Concession at Beach Pavilion E-2
Bathing Beach Fees E-2
Miscellaneous Revenues E-2
National Guard Training Center E-2
Other Credits to Income:
Cancel Appropriation Reserves E-4
Cancel Accounts Payable E
Prior Year Revenue
Cancel Unexpended Balances of Current
Year Appropriations BE-3
Expenditures
Operating:
Salaries and Wages E-3
Other Expenses E-3
Capital Improvements E-3
Debt Service E-3
Deferred Charges and Statutory Expenditures:
Statutory Expenditures E-3
Interfund Adjustment
National Guard - Lifeguards E-4
Excess in Revenues to Over Expenditures
Balance January 1 E
Decreased by:
Utilized by Beach Operating Utility E-2
Balance December 31 E

Exhibit E-1
2011 2010
20,765.50 -
88,089.88 85,200.01
872,514.00 860,117.80
89,322.62 90,949.44
38,000.00 38,000.00
25,133.20 31,734,12
3,347.58
2,964.26
30,000.00 967.53
1,170,137.04 1,106,968.90
581,915.00 580,376.00
276,869.37 265,814.00
27,000.00 27,700.00
141,730.00 136,525.00
46,435.50 42,325.00
16,538.33
23,825.63 27,652.35
1,097,775.50 1,096,930,68
72,361.54 10,038.22
52,454.83 42,416.61
124,816.37 52,454.83
20,765.50
104,050.87 52,454.83

The accompanying Notes to Financial Statements are an integral part of this statement.




BORQUGH OF SEA GIRT - COUNTY OF MONMOUTH

Surplus Anticipated

Concessions at Beach Pavilion

Bathing Beach Fees

FEMA

Miscellaneous Revenue

Lifeguard - National Guard
Training Center

Analysis of Miscellaneous Revenues
Sale of Water

Kayak Storage

Interest Farned

27,

BEACH UTILITY FUND
Exhibit E-2
STATEMENT OF REVENUES - 2011
REGULATORY BASIS
Fxcess or
Ref. Budget Realized (Deficit)
$  20,765.50 20,765.50
E-1 82,000.00 88,099 88 6,099 .88
E-1 848,110.00 872,514.00 24.,404.00
E-1 30,000.00 {30,000.00)
E-1 78,900.00 89,322.62 10,422.62
E-1 38,000.00 38,000.00 -
$1,077,010.00 1,087,936.50 10,926.50
$ 80,650.00
®,600.00
72.62
E-4 $ 89,322.62

The accompanying Notes to Financial Statements are an integral part of this statement.
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BOROUGH OF SEA GIRT- COUNTY OF MONMOUTH

BALANCE SHEET - PUBLIC ASSISTANCE FUND

REGULATORY BASIS Exhibit F
DECEMBER 31
Ref, 2011 2010
Assets
Cash F-1 $ 8,145.94 8,645.94
Liabilities and Reserves
Reserve for Public Assistance I $ 6,777.70 7.277.70
Reserve for Public Assistance I] 1,368.24 1,368.24
$ 8,145.94 8,645.94

The accompanying Notes to Financial Statements are an integral part of this statement.
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BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

FIXED ASSETS ACCOUNT GROUP

BALANCE SHEET - REGULATORY BASIS

DECEMBER 31
2011

Assets

Buildings & Land $ 29,687,000.00

Machinery and Equipment _ 2,041,255.21
Total General Fixed Assets $ 31,728,255.21
L.iabilities

Reserve for Fixed Assets $ 31,728,255.21

The accompanying Notes to Financial Statements are an integral part of this statement,

Exhibit G

2010

29,687,000.00
1,980,276.03

31,667,276.03

31,667,276.03
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BOROUGH OF SEA GIRT

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2011

Note 1; Summary of Significant Accounting Policies

A. Reporting Entity

Except as noted below, the financial statements of the Borough of Sea Girt, County of
Monmouth, include every board, body, officer or commission supported and maintained wholly
or in part by funds appropriated by the Borough of Sea Girt as required by N.J.S. 40A:5-5. The
financial statements of the Borough do no include the operations of the Board of Education, First
Aid Organization or volunteer fire company, which are subject to separate audits.

The Governmental Accounting Standards Board (“GASB™) Statement 14 established
criteria to be used to determine which component units should be included in the financial
statements of the oversight entity. The criteria differ from the Division of Local Government
Services, Department of Community Affairs, State of New Jersey (the “Division™) requirements
where certain boards, commissions, and agencies of the Borough, by statute or other directive,
report separately on their financial statements. The Borough had no component units during
2011,

B. Description of Funds

The accounting policics of the Borough of Sea Girt conform to the accounting principles
applicable to municipalities, which have been prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey. Such principles and practices
are designed primarily for determining compliance with legal provisions and budgetary
restrictions and as a means of reporting on the stewardship of public officials with respect to
public funds. Under this method of accounting, the Borough of Sea Girt accounts for its financial
transactions through the following separate funds:

Current Fund — resources and expenditures for governmental operations of a general
nature, including Federal and State grant funds.

Trust Fund - receipts, custodianship and disbursement of funds in accordance with the
purpose for which cach reserve was created.

‘ General Capital Fund - receipt and disbursement of funds for the acquisition of
general capital facilities, other than those required in the Current Fund.

Water Operating and Capital Funds — accounts for the operations and acquisition of
capital facilities of the municipally owned Water Utility.

Beach Operating and Capital Funds - accounts for the operations and acquisition of
capital facilities of the municipally owned Beach Utility,

Public Assistance Fund — receipt and disbursement of funds that provide assistance to
certain residents of the Borough pursuant to Title 44 of New Jersey statutes.
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Note 1: Summary of Significant Accounting Policies (Continued)

B. Description of Funds (Continued)

General Fixed Assets — records fixed assets.

Grant Funds - records federal and state grants.
C. Basis of Accounting

The accounting principles and practices prescribed for municipalities by the State of New
Jersey differ in certain respects from generally accepted accounting principles applicable to Jocal
government units. The more significant differences are as follows:

A modified accrual basis of accounting is followed with minor exceptions.

Revenues - are recorded when received in cash except for certain amounts which are due
from other governmental units, Receipts from Federal and State grants are realized as revenue
when anticipated in the Borough’s budget. Receivables for property taxes are recorded with
offsetting reserves on the balance sheet of the Borough’s Current Fund; accordingly, such
amounts are not recorded as revenue until collected. Other amounts that are duc the Borough,
which are susceptible to accrual are also recorded as receivables with offsetting reserves and
recorded as revenue when received.

Expenditures — are recorded on the “budgetary” basis of accounting. Generally
expenditures are recorded when an amount is encumbered for goods or services through the
issuance of a purchasc order in comjunction with the Encumbrance Accounting System.
Outstanding encumbrances at December 31 are reported as a cash liability in the financial
statements and constitute part of the Borough’s statutory Appropriation Reserve balance.
Appropriation reserves covering unexpended appropriation balances are automatically created at
December 31% of each year and recorded as liabilities, except for amounts which may be
cancelled by the governing body. Appropriation reserves are available, until lapsed at the close
of the succeeding year, to meet specific claims, commitments or contracts incurred during the
preceding fiscal year. Lapsed appropriation reserves are recorded as income. Appropriations for
principal payments on outstanding general capital and utility bonds and notes are provided on the
cash basis; interest on general capital indebtedness is on the cash basis, whereas interest on utility
indebtedness is on the accrual basis,

Foreclosed Property — Foreclosed property is recorded in the Current Fund as the
assessed valuation when such property was acquired and is fully reserved.

Interfunds — Interfund receivables in the Current Fund are recorded with offsetting
reserves which are created by charges to operations. Income is recognized in the year the
receivables are liguidated. Interfund receivables in the other finds are not offset by reserves.

Inventories of Supplies - The costs of inventories of supplies for all funds are recorded
as expenditures at the time individual items are purchased. The costs of inventories are not
included on the various balance sheets.
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Note 1: Summary of Significant Accounting Policies (Continued

General Fixed Assets — In accordance with Technical Accounting Directive No. 85-2,
Accounting for Governmental Fixed Assets, as promulgated by the Division of Local
Government Services, which differs in certain respects from generally accepted accounting
principles, the Borough has developed a fixed assets accounting and reporting system based on an
inspection and appraisal prepared by an independent appraisal firm.

Fixed assets used in governmental operations (general fixed assets) are accounted for in
the General Fixed Assets Account Group. Public domain (“infrastructure™) general fixed assets
consisting of certain improvements other than buildings, such as roads, bridges, cutbs and gutters,
streets and sidewalks and drainage systems are not capitalized.

All fixed assets are valued at historical cost or estimated historical cost if actval historical
cost is not available except for land, which is valued at estimated market value.

No depreciation has been provided for in the financial statements.

Expenditures for construction in progress ate recorded in the Capital Funds until such
time as the construction is completed and put into operation.

Fixed assets acquired through grants in aid or contributed capital have not been
accounted for separately.

Utility Fixed Assets

Accounting for utility fund “fixed capital” remains unchanged under the Requirements of
Technical Accounting Directive No, 85-2.

Property and equipment purchased by the Water Utility Fund are recorded in the capital
“account at cost and are adjusted for disposition and abandonment. The amounts shown do not
purport to represent reproduction costs or current value. Contribution in aid of construction are
not capitalized. The balance in the Reserve for Amortization and Deferred Reserve for
Amortization accounts in the utility capital fund represent charges to operations for the cost of
acquisitions of property, equipment and improvements. The utility does not record depreciation
on fixed assets. ,

D. Financial Statements

The GASB Codification requires the financial statements of a governmental unit to be
prepared in accordance with GAAP. The Borough presents its financial statements in accordance
with another comprehensive basis of accounting as promulgated by the Division which differs
from the financial statements required by GAAP. In addition, the Division requires the financial
statements fo be referenced to the supplementary schedules. This practice differs from GAAP.

E. Budgets and Budgetary Accounting

An annual budpet is required to be adopted and integrated into the accounting system to
provide budgetary control over revenues and expenditures. Budget amounts presented in the
accompanying financial statements represent amounts adopted by the Borough and approved by
the Division in accordance with applicable statutes.
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Note 2: Long-Term Debt

Summary of Municipal Debt

Issued
General:
Bonds and Notes
Water-Sewer & Beach Utility:
Bonds and Notes
Total Issued

Water Loan State of N.J.

Authorized but not Issued
General:
Bonds and Notes
Water-Sewer & Beach Utility:
Bonds and Notes
Total Authorized but not Issued

Net Bonds and Notes Issued and

Year 2011

$ 3,500,309.00

1,621.060.00

Year 2010

3,895,867.50

1,187.960.00

Year 2009

3,258,428.00

1,115,560.00

5,121,369.00

5.083.827.50

4,373.988.00

3,822.055.47

3,150,554 47

3.314,964.03

385,875.00

3.827,838.78

294,549.50

4.684.839.78

410,679.50

4,759,735.50

421371378

4,979,389.28

5,170.415.00
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Authorized but not Issued $13,157.138.25 13,213,771.25 12,859,367.03

Summary of Statutory Debt Condition — Annual Debt Statement

The summarized statement of debt condition which follows is prepared in accordance
with the required method of setting up the Annual Debt Statement and indicates a statutory net
debt 0f 0,19 %.

Gross Debt Deductions Net Debt
Local School District Debt $
Water-Sewer & Beach Utility Debt
General Debt

9,270,954.25  9,270,954.25
3.886,184.00 16.771.40  3,869.412.60

$13,157,13825 9,287.725.65 3,869.412,60

Net Debt $3,869,412,60 + Equalized Valuation Basis per N.J.S.A. 40A:2-2 as amended,
$1,970,344,850.00 = 0.19%.

Borrowing Power Under N.J.S.A. 40A:2-6 As Amended i

3 ¥ of Equalized Valuation Basis (Municipal) $ 68,962,009.75
Net Debt 3.869.412.60
Remaining Borrowing Power $65,092,657.15
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Note 2: Long-Term Debt (Continued)

SCHEDULE OF ANNUAL DEBT SERVICE FOR PRINCIPAL AND INTEREST FOR
BONDED DEBT ISSUED AND OUTSTANDING

Bond Anticipation Notes

Maturity Interest Rate Amount
General Capital
Various General Improvements 5-20-12 ' 2.00% $ 3,500,309.00
Water-Sewer Capital
Water Supply System 5-20-12 2.00% 933,225.00
Beach Capital
Beach Improvements 5-20-12 2.00% 687,835.00

Loan State of New Jersey

Water improvements loan with the State of N.J. dated 11/9/06 as follows:

$1,830,882 at no interest payable from 8/1/08 to 8/1/26 with a balance of
$1,412,578.01 at 12/31/11.

$1,845,000 at variable interest from 4.00% to 4.25% maturing 8/1/08 to 8/1/26 with a
balance of $1,575,000 at 12/3 /11,

SCHEDULE OF ANNUAL DEBT SERVICE FOR PRINCIAL AND INTEREST
FOR LOAN WITH THE STATE OF NEW JERSEY

Pringcipal Interest Total
2012 $ 168,950.54 69,675.00 238,625.54
2013 174,762.29 65,925.00 240,687.29
2014 180,411.68 30,962.50 211,374.18
2015 177,651.76 57,675.00 235,326.76
2016 183,138.81 53,425.00 236,563.81
2017-2021 098,811.45 204,825.00 1,203,636.45
2022-2026 1,103,466,29 86.393.76  1.189,860.05

$2987,19282  568,881.26 3,556,074.08
$432,753 at no interest payable from 8/1/12 to 8/1/2030 with a balance of $424,611.08 at
12/31/11.

$424,248 at variable interest at 5% maturing 8/1/11 to 8/1/2030 with a balance of
$409,866.38 at 12/31/11,



Note 2: Long-Term Debt {(Continued)

Calculation of “Self-Liquidating Purpose” Water-Sewer Utility Per N.J.S. 40A:2-45

Cash Receipts from Fees, Rents or Other

Charges for Year $ 1,844,930.43
Deductions:
Operating and Maintenance Cost 1,322,254.00
Debt Service Per Water-Sewer Account 344.800.00
1,667,054.00
Deficit in Revenues $ (177,876.43)

Calculation of “Self Liguidating Purpose” Beach Operating Utility Per N.J.S. 40A:2-45

Cash Receipts from Fees, Rents or Other

Charges for Year $1,109,006.45
Deductions:
Operating and Maintenance Cost 029,045.50
Debt Service - _141.730.00
1,070,775.50
Excess in Revenues $ 3823095

A revised Annual Debt Statement has been filed by the Chief Financial Officer.

Note 3: Fund Balances Appropriated

Fund balances at December 31, 2011 which were appropriated and included as
anticipated revenue in their own respective funds for the year ending December 31, 2012 were as
follows:

Current Fund $ 450,000.00
Beach Utility 20,095.00

Note 4: Deferred Charges to be Raised in Succeeding Budgets

Certain expenditures are required to be deferred to budgets of succeeding years. At
December 31, 2011, the Borough had the following deferred charges:

N.J.S. 40:4-53 Hurricane Damage $ 20,000.00
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Note 5: Pensions

Employees who are eligible for a pension plan are enrolled in one of three pension
systems administered by the Division of Pensions, Treasury Department of State of New Jersey.
The three State-administered plans are: (1)} the Public Employee’s Retirement System; (2) the
Consolidated Police and Firemen’s Pension Fund, and (3) the Police and Firemen’s Retirement
System. The Division annually charge municipalities and other participating governmenta! units
for their respective contributions to the plans based upon actuarial methods. A portion of the cost
is contributed by the employee’s. The Borough’s share of pension costs, which is based upon the
annual billings received from the State, amounted to $407,358.00 for 2010 and $473,719.00 for
2011.

Borough employees are also covered by the Federal Insurance Coniribution Act.
Information as to the comparison of the actuarially computed value of vested benefits

with the system’s assets is not available from the State Retirement Systems and, therefore, is not
presented.

Note 6: Deposits and Investments

A. Deposits

New Jersey statutes permit the deposit of public funds in institutions located in New
Jersey which are insured by the Federal Deposit Insurance Corporation (FDIC), or by any other
agencies of the United States that insure deposits or the State of New Jersey Cash Management
Fund. ‘

New Jersey statutes require public depositories to maintain collateral for deposits of
public funds that exceed insurance limits as follows:

The market value of the collateral must equal five percent of the average
daily balance of pubic funds; or

If the public funds deposited exceed 75 percent of the capital funds of the
depository, the depository must provide collateral having a market value
equal to 100 percent of the amount exceeding 75 percent.

All collateral must be deposited with the Federal Reserve Bank, the Federal Home Loan
Bank Board or a banking institution that is a member of the Federal Reserve System and has
capital funds of not less than $25,000,000.00.

The State of New Jersey Cash Management Fund is authorized by statute and regulations
of the State Investment Council to invest in fixed income and debt securities, which mature
within one year. Collateralization of Fund investments is generally not required. “Other Than
State™ participants contribute one tenth of one percent per year of the value of the aggregate units
owned by them to establish a Reserve Fund, which is supplemented by the proportional interest of
“Other Than State” participants in gains on investment transactions realized, The Reserve Fund
is available to cover losses of “Other Than State” participants occasioned by the bankruptcy of an
issuer of an investment held by the Fund and losses on sales of securities. At June 30, 1992 (the
date of the Fund’s most recent report), the balance available in the Reserve Fund was slightly in
excess of seven tenths of one percent of the value of “Other Than State” participant assets held by
the Fund.
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Note 6: Deposits and Investments (Continued)

A. Deposits (Continued)

The carrying amount of the Borough’s deposits at year-end were $6,312,902.93. Of this
amount $250,000.00 was covered by Federal depository insurance and the remaining
$6,062,902.93 was covered by a collateral pool maintained by the banks required by New Jersey

statutes.

Cash and Cash Equivalents

All bank deposits and investments as of the balance sheet date are classified as to credit
risk by the following categories described below:

Bank Balance
Dec. 31,2011  Dec. 31, 2010

Depository Account

Insured:
FDIC
GUDPA

$ 250,000.00 200,000.00
6,062.902.93  6.004941.57

$6,31290293  6,204,94]1.57

B. Investments

New Jersey statutes permit the Borough to purchase the following types of securities:

a.

Bonds or other obligations of the United States of America or obligations
guaranteed by the United States of America, including securities of, or
other interest in any open-end or closed-end management type investment
company or investment trust registered under the “Invesiment Company
Act of 1940” 54 Stat., 847 (15 U.S.C. paragraph 80a-1 et seq.), purchased
and redeemed only through the use of National or State banks located
within this State, if the portfolio of that investment company or investment
trust is limited to bonds or other obligations of the United States of Ametrica,
bonds or other obligations guaranteed by the United States of America and
repurchase agreements fully collateralized by bonds or other obligations of
United States of America bonds or other obligations guaranteed by the
United States of America, which collateral shall be delivered to or held by
the investment company or investment trust, either directly or through an
authorized custodian.

Bonds of any Federal Intermediate Credit Bank, Federal Home Loan Bank,
Federal National Mortgage Associates or of any United States Bank for
cooperatives which have a maturity date not greater than twelve months
from the date of purchase,




Note 6: Deposits and Investments (Continued)

B. Invesiments (Continued)

c. Bonds or other obligations of the Borough or bends or other obligations of
school districts, which are a part of the Borough or school districts located
within the Borough,

d. Bonds or other obligations, having a maturity date of not more than twelve
months from the date of purchase, that are approved by the New Jersey
Department of Treasury, Division of Investments,

C. Cash Management Plan

In accordance with N.J.S. 40A:5-14, every municipality shall adopt a cash management
plan and shall deposit and invest its funds pursuant to that plan. The plan shall be approved
annually by majority vote of the governing body and may be modified from time to time in order
to reflect changes in federal or state law or regulations. The chief financial officer shall be
charged with administering the plan,

When an investment in bonds maturing in more than one year is authorized, the maturity
of those bonds shall approximate the prospective use of the funds invested.

The plan also requires a monthly report to the governing body summarizing all

investments made or redeemed since the previous report shall include, at a minimum, the specific
detailed information as set forth in the statute.

Note 7: Taxes Collected in Advance

Taxes collected in advance set forth as cash liabilities in the financial statements, are as
follows:

Balance December 31
1

201 2010

Prepaid Taxes $ 250,609,89 162,929.57

Note 8: Assessment and Collections of Property Taxes

New Jersey statutes require that taxable valuation of real property be prepared by the
Borough Tax Assessor as of October 1 in each year and filed with the County Board of Taxation
(Board) by January 10 of the following year. Upon the filing of certified adopted budgets by the
Borough, Local School District and County, the tax rate is struck by the Board based on the
certified amounts in each of the taxing districts for collection to fund the budgets. Pursuant to
statute, this process is to be completed on or before May 3, with a completed duplicate of the tax
rolls to be delivered to the Borough Tax Collector (Collector) on or before May 13",
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Note 8; Assessment and Collections of Property Taxes

Tax bills are prepared then mailed by the Collector of the Borough annually and set forth
the final tax for the tax year. The bill contains a credit for instaliments on August 1* of the tax
year, In addition the property owner receives a preliminary bill for the succeeding year based on
one half of the prior year’s tax. The preliminary payments are due and payable on February 1*
and May 1*. The N.J. statutes allow a grace period of 10 days for each payment period and the
Borough granted this option to taxpayers, Taxes become delinquent if not paid on the installment
dates and become subject to interest penalties of 8% or 18% of the amount delinquent. If taxes
are subject to “Tax Sale” which places a tax lien on the property allowing the holder to enforce
the tax lien on real estate as of January 1% of the current tax year even though the amount due is
not known.

Note 9; Deferred Charges to Future Taxation Funded and Unfunded

Upon the authorization of capital projects, the Borough establishes deferred charges for
the cost of the capital projects to be raised by future taxation. Funded deferred charges relate to
permanent debt issued, whereas unfunded deferred charges relate to temporary or non-funding of
the authorized cost of capital projects. According to the New Jersey Statutes Annotated 40A:2-4,
the Borough may levy taxes on all taxable property within the local unit to repay the debt.
Annually, the Borough raises the debt requirements for the particular year in the current budget.
As funds are raised, the deferred charges are reduced.

Nete 10: Accrued Sick Benefits

The Borough has permitted employees, within certain limitations, to accrue unused sick
time, which may be taken as time off or paid at a later date at an agreed upon rate. The Borough
pays each year’s appropriation into a trust account and payments are made as needed. The funded
balance in the trust account is $126,778.41 at December 31, 2011, The Borough at December 31,
2011 has an unfunded balance of $432,542.00. $38,000.00 has been funded in the 2012 budget.

Note 11: Fair Values of Financial Instruments

The following methods and assumptions were used by the Borough of Sea Girt in
estimating its fair value disclosures for financial instruments,

Cash and Cash Equivalents: The carrying amounts reported in the combined
balance sheet for cash and cash equivalents are the fair values of those assets.

Short-term Investments: The fair values for short<term investments are at the
amount of cash loan to the capital fund.

Note 12: Litigation

It is the opinion of the Borough officials that there is no litigation threatened or pending
that would materially affect the financial position of the Borough or adversely affect the Boreugh
to levy, collect and enforce the collection of taxes or other revenue for the payment of its bonds
or other obligations,

Negligence and other types of liability suits, of which the Borough is aware, appear to be
with the stated policy limits and would be deferred by the respective carriers.
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Note 13: Risk Management

The Borough is exposed to various risks of loss related to torts, theft of, damage to and
destruction of assets; error or omission, injuries to employees; and natural disaster. The Borough
is a member of the Monmouth County Municipal Joint Insurance Fund. The joint insurance pool
is both an insured and self-administered group of municipalities established for the purpose of
insuring against property damage, general liability, motor vehicles and equipment liability and
workmen’s compensation. The Joint Insurance Fund will be self-sustaining through member
premiums. The Joint Insurance Fund participates in the Municipal Excess Liability Program
which has a contract for excess liability insurance for property.

14: Deferred Compensation

The Borough’s Deferred Compensation Program is offered to all Borough employees.
The program was created in accordance with Section 457 of the Internal Revenue Code. The
program is offered by the Borough through a program administrator, Nationwide.

Federal law effective August 20, 1996 provides that deferrals under Section 457 are to be
held in trust for the exclusive benefits of participants and their beneficiaries. This new trust does
not have to be established before January 1, 1999. State legislation was introduced in December
31, 1996 to amend state statutes to reflect these changes. As of December 31, 2011, the program
has a balance of $632,850 84,

Note 15: Interfund Receivables and Payables

Interfund
Receivable Payable

Beach Operating $ 100,184.06 33,023.56
Beach Capital 184.06
Grants 122,000.00 561,250,00
Current Fund 184,127.78 87,419.65
General Capital 594,273.56 184,127.78
Trust Fund 87,419.65
Water Sewer Capital 517,352.86
Water Sewer Operating 295.352.86

$1,383.357.9 1,383,357.91

Note 16: School Taxes

Local District School Taxes have been raised and liabilities deferred. Section 13 of P.L.
1991, C. 63 requires that any municipality that levied school taxes on a school year basis shall
defer from the 1991 municipal purposes tax levy at least 25% of the amount allowable to be
deferred (which is 50% (fifty percent) of the levy). The remainder of the aliowable amount shall
be deferred from the levy in each of the next three years (1992-1994). The amounts so deferred
shall be regarded as fund balance and shall be vsed to offset the local property tax levy for local
purposes. In 1992 at least 50% of the amount allowable to be deferred from the 1992 tax levy
was required to offset the 1993 local property tax levy and the total amount of deferral at
December 31, 1993 was 75% of the amount allowable to be deferred based on the 1993 tax levy.
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Note 16: School Taxes (Continued)

In 1994 Section 13, P.L. 1991, C. 63 was amended to provide municipalities with the
option to determine the percentage, if any, of the amount allowable to be deferred to offset the
local property tax levy for local purposes.

L.ocal District School Tax
Balance December 31

2011 2010
Balance of Tax $1,969,689.26 2,050,767.26
Deferred 883,202.00 £83,202.00
Payable 1,086,487, 1,167,565.26

Note 17: Shared Services

The Borough entered into a contract with Wall Township to provide municipal court
services starting April 1, 2010 at an annual fee of $55,000.00 for three years.

The Borough entered into an agreement with Wall Township for recycling services on
May 8, 2010. The Borough’s fee for 2011 services was $50,000.00. On November 9, 2011 the
contract was extended for two vears.

An interlocal agreement with the Boroughs of Brielle and Manasquan for use of a sewer jet
cleaner was extended until December 31, 2014,

The agreement with the Borough of Spring Lake for the regional construction officials’
office was extended by the governing body.

Note 18: Significant Accounting Pronouncements

In June 2009, the FASB issued FASB ASC 105, Generally Accepted Accounting
Principles, which establishes the FASB Accounting Standards Codification as the sole source of
authoritative generally accepted accounting principles. Pursuant to the provisions of FASB ASC
105, the Borough has updated references to GAAP in its financial statements issued for the period
ended December 31, 2009, The adoption of FASB ASC 105 did not impact the Borough’s
financial position or results of operations.

In May 2009, the FASB updated ASC 855, Subsequent Events, which is effective for
reporting periods ending after June 15, 2009. ASC 835 establishes general standards of
accounting for and disclosure of events that occur after the balance sheet date, but before the
financial statements are issued, or are available to be issued. The Borough adopted the amended
sections of ASC 855 and it did not have an impact on the Borough’s financial statements. ‘The
Borough evaluated all events or transactions that occurred after December 31, 2011 through June
29, 2012.
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BOROUGH OF SEA GIRT

COUNTY OF MONMOUTH

PART 11
SUPPLEMENTARY DATA

AR LA e et

YEAR ENDED DECEMBER 31, 2011



COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN

FUND BALANCE - CURRENT FUND

Revenue and Other Income Realized

Fund Balance Utilized

Miscellaneous - From Other Than Local
Property Tax Levies

Collection of Delinquent Taxes

Coliection of Current Tax Levy

Expenditures

Budget Expenditures:
Municipal Purposes

County Taxes

Local School Tax

Other

Excess in Revenue

Fund Balance January 1

Less: Utilized as Anticipated Revenue

Fund Balance December 31

45,

Year 2011 Year 2010
Amount % Amount %
460,324.50 2.8 450,000.00 2.7
965,621.12 5.9 1,303,152.45 7.8
248,499.22 1.6 261,962.86 1.6
14,515,907.75 89.7 14,580,665.38 87.9
16,190,352.59 100.0 16,595,780.69 100.0
6,089,123.76 39.3 6,299,577.03 30.0
5,478,149.56 353 5,513,559.10 34,2
3,939,365.00 25.4 4,065,023.00 252
249,981.02 1.6
15,506,638.32 100.0 16,128,140,(5 100.0
683,714.27 467,640.54
442,325.77 424,685.23
1,126,040.04 892,325.77
460,324.50 450,000.00
665,715.54 442,325.77




COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN

FUND BALANCE - WATER-SEWER OPERATING FUND

Revenue and Other Income Realized

Fund Balance Utilized

Collection of Water-Sewer Rents

Miscellaneous From Other Than
Water-Sewer Rents

Expenditures
Budget Expenditures:

Operating

Capital Improvements

Debt Service

Deferred Charges & Statutory
Expenditures

Deficit in Operations Prior Year

Deduct:
Expenditures Charged To Subsequent Budgets
Adjustrd Expenditures
Excess in Revenue
Fund Balance January |

Less: Utilized as Anticipated Revenue

Fund Balance December 31

46.

Year 2011 Year 2010
Amount % Amount %
$ 228,604.00 11.2 -
1,583,618.18 77.2 1,468,450.45 76.7
238,350.83 11.6 444,680.04 23.3
2,050,573.01 100.0 1,913,130.49 100.0
1,280,054.00 75.4 1,303,713.34 72.4
30,000.00 1.7 15,000.00 0.8
344,800.00 20.3 308,775.00 17.2
42,200.00 2.6 82,125.04 4.6
a0, 166.96 5
1,697,054.00 100.0 1,799,780.34 100.0
82,498.34
1,697,054.00 1,717,282.00
353,519.01 195,848.49
515,307.93 319,459.44
868,826.94 515,307.93
228,604.00 -
$ 640,222.94 515,307.93



COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN

FUND BALANCE - BEACH UTILITY FUND

Revenue and Other Income Realized

Fund Balance Utilized

Collection of Beach Badge Fees

Miscellaneous from Other Than
Beach Fees

Expenditures
Budget Expenditures:

Operating
Capital Improvements
Debt Service
Deferred Charges & Statutory
Expenditures
Other

Excess in Revenue
Fund Balance January 1

Less: Utilized as Anticipated Revenue

Fund Balance December 31

47,

Year 2011 Year 2010
Amount % Amount %
$  20,765.50 1.8 -
872,514.00 74.5 860,117.80 77.7
276,857.54 237 246,851.10 22.3
1,170,137.04 100.0 1,106,968.90 100.0
858,784.37 78.2 846,190.00 773
27,000.00 2.5 27,700.00 2.5
141,730.00 12.9 136,525.00 12.5
46,435.50 4.2 42,325.00 3.9
23,825.63 2.2 44.190.68 38
1,097,775.50 100.0 1,096,930.68 100.0
72,361.54 10,038.22
52,454.83 42,416.61
124,816.37 52,454.83
20,765.50 -
$ 104,050.87 52,454.83




COMPARISON OF TAX LEVIES AND COLLECTIONS CURRENTLY

A study of this tabulation could indicate 4 possible trend in future tax levies. A decrease in the
percentage of current collections could be an indication of a probable increase in future tax levies.

Cash % of
Year Tax Levy Collections Collection
2011 $14,753,094.47 14,515,907.75 08.39%
2010 14,840,861.82 14,580,665.38 98.25%
2009 14,314,426.95 14,042,731.85 08.10%
DELINQUENT TAXES AND TAX TITLE LIENS
This tabulation includes a comparison, expressed in percentage of the total of delinquent taxes and
tax title liens, in relation to the tax levies of the last three years,
Amount Amount of
of Tax Delinquent Total % of
Year Title Liens Taxes Delinguent Tax Levy
2011 $ 861.05 220,145.67 221,006.72 1.53%
2010 - 245,766.89 245,766.89 1.65%
2009 - 261,978.51 261,978.51 1.83%
YEARLY COMPARISON OF TAX AND PERCENTAGE INCREASE
Municipal County Sechool
Year Amount Yo ____Amount % Amount % Total
2011 $ 5,302,628.00 36% 5,462,981.55 37% 3,939,366,00 27% 14,704,975.55
2010 5,217,817.03 35% 5,492,756.85 3% 4,065,023.00 28% 14,775,596.88
2009 4,954,991.00 35% 5,142,915.44 36% 4,089,995.00 29% 14,187,901.44
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COMPARATIVE SCHEDULE OF TAX RATE INFORMATION

2011 2010 2009

Total Tax Rate $ 0.743 0.748 0.725
Apportionment of Tax Rate
Municipal $ 0.268 0.264 0.253
County 0.247 0.248 0.234
Local School 0.199 0.206 0.209
Open Space Fund 0.015 0.016 0.015
County Library 0.014 0.014 0.014
Assessed Valuation

2011 $1,980,042,843.00

2010 1,975,554,155.00

2009 1,058,825,383.00

PROPERTY ACQUIRED BY TAX TITLE LIEN LIQUIDATION

No properties have been acquired in 2011 by foreclosure or deed, as a result of liquidation of tax
title tiens.

The value of property acquired by liquidation of tax title liens on December 31, on the basis of the
last assessed valuation of such properties, was as follows:

Year Amount

2011 $ 3,200.00
2010 3,200.00
2009 3,200.00

COMPARISON OF WATER-SEWER UTILITY LEVIES

Year Levy Collections

2011 $1,511,985.27 (1) 1,583,618.18
2010 1,535,021.62 (1) 1,458,450.43
2009 1,157,391.83 (1) 1,159,255.34

(1) Includes prior year collections
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OFFICIALS IN OFFICE AND SURETY BONDS

The following officials were in office during the period under review:

Name

Mark E. Clemmensen

Fred E. Niemeyer
Kenneth Farrell
Donald Fetzer
Joseph Bonacci
Michael Mulroy
Frederic Buonocore
Sandra L. Sears
Linda M. McGeehan
Jean Trimble
George C. Pappas
Gail Conners
Robert P. Conwat
Albert P. Ratz, Jr,
Nicholas C. Montenegro
James Carton

Peter Avakian

Alan C, Bunting
Lorraine P. Carafa
Jane Hunnewell
Lauren Mayer
Karen Brisben

Position

Mayor

Councilman - President
Councilman
Councilman
Councilman
Councilman
Councilman

Clerical Assistant
Clerical Assistant, Acting Deputy Tax Collector
Beach Cashier

Judge

Court Administrator
Police Chief
Construction Official
Attorney

Prosecutor

Engineer
Administrator

Chief Financial Officer
Office Assistant
Borough Clerk

Tax Collector

50.

Amount of Bond

* ¥ X %

*

$ 1,000,000.00

There was a Public Employees' Liability insurance policy in effect for the period under audit, in the amount of

$250,000.00 Coverage was supplied by the Monmouth County Joint Insurance Fund for all bonds.

* covered under Blanket Bond

All of the bonds were examined and properly executed.
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BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

CURRENT FUND

SCHEDULE OF VETERANS AND SENIOR CITIZENS

DUE FROM STATE OF NEW JERSEY

Ref.
Balance December 31, 2010 A
Increased by:
2011 Veteran's Exemptions $ 25,750.00
2011 Veterans Allowed 375.00
2011 Senior Citizens Deductions 1,000.00
A-5
Decreased by:
Received from State of N.J. A-4
Balance December 31, 2011 A

53.

Exhibit A-6

$ 1,375.90

27,125.00

28,500.50

26,750.00

$ 1,750.90
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BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

CURRENT FUND

Exhibit A-8
SCHEDULE OF APPROPRIATION RESERVES
Ref.
Balance December 31, 2010 A $ 300,790.33
Decreased by:
Disbursed A-4 $ 141,921.61
Accounts Payable A-10 7,000.00
Cancelled to Operations A-1 151,868.72
$ 293,790,33
SCHEDULE OF ENCUMBRANCES PAYABLE
Exhibit A-9
Ref.
Balance December 31, 2010 A $ 61,394.62
Increased by:
2011 Encumbrances A-3 30,280.91
91,675.53
Decreased by:
Disbursed A-4 19,151.46
Lapsed to Operations A-1 42,243.16 ‘
6139462

Balance December 31, 2011 A $ 30,280.91
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BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

CURRENT FUND

SCHEDULE OF COUNTY TAXES

Ref.
Balance December 31, 2010 A
Adjust 2010 Added Taxes
2011 Tax Levy:
County Tax $4,890,203.25
County Library Tax 278,893.10
Added & Omitted Taxes 15,167.01
County Open Space Tax 293,886.20
A-1
Decreased by:
Disbursed A-4
Balance December 31, 2011 A

SCHEDULE OF LOCAL DPISTRICT SCHOOL TAX PAYABLE

Exhibit A-11

$ 20,802.25

0.57

5,478,149.56

5,498,952.38

5,483,785.37

$ 15,167.01

Ref.
Balance December 31, 2010:
School Tax Payable A $1,167,565.26
School Tax Deferred 883,202.00

Increased by:
Levy School Year July 1, 2010 to
June 30, 2011 A-1-5

Decreased by:
Payments A-4

Balance December 31, 2011:
School Tax Payable A 1,086,487.26
School Tax Deferred 883,202.00

Exhibit A-12

2,050,767.26

3,939,365.00

5,990,132.26

4,020,443.00

$1,969,689.26

57.



v v
919 111 A
91°9%%°1 91 %P1
007000011
T10Z ‘1€ 32Q pazIfRay
ausreyqg 05&95&
1102

v 3
00°C00°0TT $
Jowry Apog]
00°000°CIT § ngan
8107 ‘1€ %
dueeyg

TTAVAIADAY SINVID ALVIS ANV TVHIGHE 40 A TNAIHOS

ANDT INVHED HLVLS NV TVIIGEA

£1-V HquxH

HIOOWNONI 10 AINNOD - LUID VAS A0 HON0J0d




v v v £V \'%
$L0RE 991 00°000°00Z $0°€59°91 97°£9¢°] S0L8VPLE $
00°69L°8 00r69L'8
0000001 I 008826 00'88T°611
S 1€8°6 00095°1 91 9Pt 1 67°SH6'S
€TEL90T 00°1L5°S €TYHT9T
81°059°C TR E0L 9L 9P6T
88'959°L1 PO'¥ET 8TCITG PO LLOTE

00°000°00Z 0000000 ¢
1T0Z *I€ "Rd fende) popuaadxiy yodpng 0107 ‘1€ ™2
ounﬁmﬂm Or._.._ .uw.wm-.-w.u.ﬁ vuﬂ&—wm
SINVID HOJd SAARASAY JALVIddOdddy 40 A TQAFH)S
(NN INVED A1LVLS ANV 'Tvdaqid
P1-V HQuxyg HINOWNOI Jd0 XIN10) - LD vaS 10 1910304

£
IOTEMULIONS
WD §o0lg WAHdoRAS(] AUnue.)
IoULLY Apog
1Mda

UCTIBNIQRLDY 2§ UONEONPY [OUOO{Y
WeiZ0ld SOUIURLILLOT; UBd|))
15117, vonepodsuel],




60,

v

PS88Y°9

8T €65
97°668°S

1107 ‘1 A
Iduerey

ST-V BqQUXH

v PV v Rob|
$S88F9 0T°LI6'9 01°L169  §
8T €68 78 E0L IR'E0L UONBN[IGHSY 2 HONEdINpY [0YoTV
97°S68°S 8T EIT9 RTEIT9 ¢ SONEINLIIO.) UBI))
PaAY Ppng 0107 ‘1€ °a
IR 114 anewpg

0] PA.LIAJSUBL Y

SINVID J0d STATASTA AALVIIdOAdd VNN A0 ATNGAHOS

OGN INVED dLV.LIS ANV TVEIdIA

HINOKWNOI A0 AINNOD - LI VAS 10 HONOWOH




61,

L6'E99°1L6 . 9¢ 1L0°9 § g 110Z ‘1€ 1oquiada(g aoue[ey
E16vP €67 09°9LL
SL968°19 714 DO - IsnI]
00°0ST°eS 6-d punyg sniJ - ATeIQr]
06010792 : 01-d JUBLINY) - PUNLISNY
PO'ELT 08 ol UOISSTURUC)) UOLE3I00Y JO pIeog
00°085°0F o 248 OIS PRI
§T$TO0E ¢-q sotremsu] juamAordmsun)
61°¢IST g IS JUSWROIONIY M
00'+ST €-d s30,] UOnENSIZNY 18IS
09°TCs d $30,J asuaory So(y
ISJUAURSINGSI(] AQ PISEIIR(T
01°¢I1°s9Z°1 9T'8H80
66 VL1 'YSE 00'69€°C
90996 L11 zi-g RO - IsUL
TIETs' o 6-d puny 1snIy, - K1eiqry
86°£CE g-d MOINSH 20704
66°0£5° €11 g TOISSTULIOY) HOLEAINGY JO pieog
0T901°¢9 9-q 2ARYT YOI perIRje(
€S 0T8I S-¢1 20uRINSU] JSRAo[dwRG}
ity €1 1SN, JEATUDIONH ME]
00°5ST €4 $23,] HOHRISISaY 21818
00FI1°T d $30,] asueor] Soq
510000y AQ posBaIU]
11'8€6°016 9T6LYY $ gq 10 ‘1€ Pquaca(] soue[ed
PO - ISNIL snLy seQ EE2

FTANSVAIL -HOLOATION - HSVD 40 T INAAHOS
-4 3¥quxy

JIHLIO - ISOWL ANV LSAdl 0d

THID Vas 40 on0904



BOROUGH OF SEA GIRT

DOG TRUST FUND

SCHEDULE OF RESERVE FOR EXPENDITURES

Ref.
Balance December 31, 2010 B
Increased by:
Dog License Fees Collected B-1
Decreased by:
Disbursements B-1
Balance December 31, 2011 B
SCHEDULE OF REGISTRATION FEES
Ref.
Increased by:
State Registration Fees B-1
Decreased by:
Disbursed to State Department of Health B-1
Balance December 31, 2011 B
SCHEDULE OF LAW ENFORCEMENT TRUST
Ref.
Balance December 31, 2010 B
Increased by:
Receipts B-1
Decreased by:
Disbursements B-1

Balance December 31, 2011 B

Exhibit B-2

$ 4479.16

2,114.00

6,593.16

522.60

$ 6,070.56

Exhibit B-3

$ 255.00

254.00

$ 1.00

Exhibit B-4

$ 4,070.82

4.11

4,074,93

1,513.19
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BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

TRUST FUND - OTHER
SCHEDULE OF RESERVE FOR STATE

UNEMPLOYMENT INSURANCE

Ref.
Balance December 31, 2010 B
Increased by:
B-1
Decreased by:
Disbursements B-1
Balance December 31, 2011 B
TRUST FUND - OTHER
SCHEDULE OF RESERVE FOR DEFFERED SICK LEAVE
Ref.
Balance December 31, 2010 B
Increased by;
Receipts B-1
Decreased by:
Disbursements B-1

Balance December 31, 2011 B

Exhibit B-5

$ 35,506.26

__ 1842053

53,926.79

30,025.25

$ 23,901.54

Exhibit B-6

$ 104,252.21

63,106.20

167,358.41

40,580.00

$ 126,778.41
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BOROUGH OF SEA GIRT - COUNTY

TRUST FUND - OFTHER

SCHEDULE OF RESERVE FOR

BOARD OF RECREATION COMMISSION

Balance December 31, 2010

Increased by:
Receipts

Decreased by:
Disbhursements

Balance December 31, 2011

Increased by:
Receipts

Balance December 31, 2011

Ref.
B

B-1

B-1

SCHEDULE OF POLICE ESCROW

SCHEDULE OF RESERVE FOR LIBRARY TRUST FUND

Balance December 31, 2010

Increased by
Donations
Interest Accrued & Miscellaneous
2011 Appropriation Reserves

Decreased by:
Anticipated in 2011 Current Budget

Balance December 31, 2011

B-1
B-1
B-10

A, B-1

39,217.95
1,605.17
21,465.82

Exhibit B-7

$ 117,547.40

. 113,530.99

231,078.39

80,173.04

$ 150,905.35

Exhibit B-8

$ 323.98

$ 323,98

Exhibit B-9

$ 606,229.74

62,288.94

668,518.68

53,250.00

$ 615,268.68
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BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

TRUST FUND - OTHER

LIBRARY TRUST FUND

SCHEDULE OF INTERFUND - DUE FROM CURRENT

Ref.
Balance December 31, 2010 B
Increased by:
2011 Appropriation Reserves B-9
Balance December 31, 2011 B
TRUST OTHER
SCHEDULE OF INTERFUND - DUE TO CURRENT
Ref.
Balance December 31, 2010 B
Decreased by:

Paid to Current Fund B-11

65.

Exhibit B-10

$  65953.83
21,465.82
$ 87,419.65

Exhibit B-11

$ 26,010.90

$ 26,010.90
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BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

Balance December 31, 2010

Increased by Receipts:
Bond Anticipation Notes
Current Fund
Cash Held to Pay Notes
Capital Improvement Fund

Decreased by Disbursements:
Bond Anticipation Notes
Improvement Authorizations

Balance December 31, 2011

GENERAL CAPITAL FUND

SCHEDULE OF GENERAL CAPITAL CASH

$ 361,475.00
31,665.56
54,675.50

40,000.00

186,325.50

1,136,063.03

Exhibit C-2

$1,363,180.96

487,816.06

1,850,997.02

1,322,388.53

$ 528,608.49

67.
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BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

GENERAL CAPITAL FUND

SCHEDULE OF CAPITAL IMPROVEMENT FUND

Balance December 31, 2010

Increased by:
2011 Budget Appropriation

Decreased by:

Appropriation to Finance Improvement Authorizations:

General Capital

Balance December 31, 2011

Ref,

——

el
C

C-2

Exhibit C-8

$ 6,559.30

__40,000.00_

46,559.30

1902500

_$27,534.30_

70.
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BORQUGH OF SEA GIRT - COUNTY O MONMOUTH

WATER-SEWER OPERATING FUND

Exhibit D-6
SCHEDULE OF WATER-SEWER CONSUMER ACCOUNTS RECEIVABLE
Ref.
Balance December 31, 2010 D $ 112,000.85
Increased by:
Water/Sewer Rents Levied for 2011 1,511,985.27
1,623,986.12
Decreased by:
Collected in 2011 D-4 1,583,618.18
Balance December 31, 2011 D $ 40,367.94
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BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

WATER-SEWER CAPITAL FUND

Exhibit D-7
SCHEDULE OF DEFERRED RESERVE FOR AMORTIZATION
| Ref.
Balance December 31, 2010 D $ 510,467.97
Increased by:
Loans D-11 185,500.00
Budget Notes D-3 62,575.00
248,075.00
758,542.97
Decreased By:
Adjustments 13,744.72
Balance December 31, 2011 D $ 744,798.25
SCHEDULE OF FIXED CAPITAL
Exhibit D-8
Balance
Dec. 31, 2010
and 2011
Water System
Pumping Station, Equipment and Wells ¥ 538,070.87
Reservoirs, Tanks and Standpipes 105,544,96
Meters, Hydrants and General Equipment 108,273.68
Water Mains 1,264,950.89
Service Pipes and Stops 1,465.14
Land, Pumping Station, etc. 2,568.35
Water Filtration Plant 271,000.00
Sewer System
Sanitary Sewer Collection System 656,812.61
Computer Center 20,000.00

$ 2,968,686.50

Ref. D
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BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

SCHEDULE OF PUBLIC ASSISTANCE CASH - TREASURER

Balance December 31, 2010

Decreased by:
Miscellaneous

Balance December 31, 2011

PUBLIC ASSISTANCE FUND

=

P.AT.F.

$ 7,277.70

300.00

500.00

$6,777.70

Exhibit F-1
P.A.T.F. Fund
1 Fotal
1,368.24 8,645.94
500.00
- 500.00

1,368.24

8,145.94

88.




BOROUGH OF SEA GIRT

COUNTY OF MONMOUTH

PART Il

REPORT ON INTERNAL CONTROLS OVER FINANCIAL REPORTING

AND ON COMPLIANCE AND OTHER MATTERS

YEAR ENDED DECEMBER 31, 2011
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CERTIFIED PUBLIC ACCOUNTANTS

ARMOUR S. HULSART, C.P.A, R.MA., P.SA. {1959-1992) Telecopior: .
ROBERT A. HULSART, C.P.A, RMA, P.SA (732} 280-p888 2807 Hurley gong! Road + Suite 100
P.0. Box 1409
ROBERT A. HULSART, JR..C.P.A., P.8.A. o-mail Wall. New Jersey 07719-1408
rah@ monmouth.com (732) 681-4990

RICHARD J, HELLENBRECHT, JR., C.P.A, P.S.A

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

AND ON COMPLIANCE AND OTHER MATTERS BASED ON

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Members
of the Borough Council

Borough of Sea Girt

County of Monmouth

Sea Girt, New Jersey

We have audited the financial statements of the Borough of Sea Girt (the “Borough™), as of and
for the year ended December 31,2011, and have issued our report thereon dated June 29, 2012. Our
report disclosed that, as described in Note 1 to the regulatory basic financial statements, the Borou gh
prepares its financial statements on a basis of accounting prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey (the “Division™), that demonstrates
compliance with a modified accrual basis of accounting and the budget laws of the State of New Jersey,
which is a comprehensive basis of accounting other than accounting principles generally accepted in the
United States of America. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and in

accordance with audit requirements prescribed by the Division.

Internal Control Over Tinancial Reporting

In planning and performing our andit, we considered the Borough’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements but not for the purpose of expressing an opinion of the effectiveness of the Borough’s
interna! control over financial reporting. Accordingly, we do no express an opinion on the effectiveness
of the Borough'’s internal control over financial reporting,

A deficiency in internal control exits when the design or operation of a control does not allow
- management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination

of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.



Internal Control OQver Financial Reporting (Continued)

Our consideration of internal control over financial reporting was for the limited purposes
described in the first paragraph of this section and was not designed to identify all efficiencies in internal
control over financial reporting that might be deficiencies, significant deficiencies, or material
weaknesses. We did not identify any deficiencies in internal contro} over financial reporting that we
consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Borough’s financial statements are
free of material misstatement, we performed tests of it compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts, However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards and audit requirements as prescribed by
the Division, We noted certain matters that we reported to management of the Borough in the comments
and recommendations section of this report and in a separate letter dated June 29, 2012.

This report is intended solely for the information and use of the Borough’s management, the
Borough Council, others within the organization, the Division, and federal and state awarding agencies
and pass through entities, and is not intended to be and should not be used by anyone other than these
specifted parties.

/zf beik B feeitnt i/

Independent Auditors

June 29, 2012
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GENERAL COMMENTS

Contracts and Agreements Required to be Advertised for N.J.S, 40A:11-4

N.J.S. 40A:11-4 states “Every contract or agreement, for the performance of any work or the
furnishing or hiring of any material or supplies, the cost or the contract price whereof is to be paid
with or out of public funds not included within the terms of Section 3 of this act, shall be made or
awarded only after public advertising for bids and bidding therefore, except as is provided otherwise in
this act or specifically by any other law. No work, materials or supplies shall be undertaken, acquired
or furnished for a sum exceeding in the aggregate amount set forth in, or the amount calculated by the
governor pursuant to, Section 3 of P.L. 1971, c. 198 (c.40A:11-2), except by contract or agreement”.
Effective July 1, 2010, the public contracts law was amended to change the bid threshold to
$26,000.00 and $36,000.00 if there is a certified purchasing agent. Effective January 1, 2011, if there
is no Qualified Purchasing Agent the bid threshold was adjusted to $17,500.00 and $2,625.00 for
quotes,

The governing body of the municipality has the responsibility of determining whether the
expenditures in any category will exceed the above statutory limitation within the fiscal year. Where
question arises as to whether any contract or agreement might result in violation of the statute the
Borough Counsel’s opinion should be souglht before a commitment is made.

Where expenditures of $2,625.00 or more are made on applicable items, the governing body
has the responsibility of securing quotations as defined under the statute, or higher if the municipality
has a qualified purchasing agent ($5,400.00 with a qualified purchasing agent).

The compliance review of expenditures did not reveal any individual payments or contracts in
excess of the statutory limit other than those where bids had been previously sought by public
advertisement or where a resolution had been previously adopted under the provisions of N.J.S.A.
40A:11-4,

We conducted a compliance review of the procedures and policies for securing quotations for
purchases referred to above which indicated that the procedures were implemented to ensure statutory
compliance and that quotes had been solicited as required by statute.

Collection of Interest on Delinquent Taxes and Assessments

The statute provides the method for authorizing interest and the maximum rates to be charged
for the nonpayment of taxes or assessments on or before the date when they would become delinguent.

The governing body on January 5, 2011, adopted the following resolution authorizing interest
to be charged on delinquent taxes:

“BE IT RESOLVED, that the Tax Collector is hereby authorized and directed

to charge interest at the rate of (8%) per annum be charged on the first $1,500.00
of taxes becoming delinquent after due date and (18%) per annum on any amount
of taxes in excess of $1,500.00 becoming delinquent after the due dates, due dates:
February 1, May 1, August 1 and November 1; and if a delinquency is in excess of
$10,000.00 and remains in arrears beyond December 31%, an additional penalty of
6% shall be charged against the delinquency.”

It appears from an examination of the collector’s record that interest was collected in
accordance with the foregoing resolution.
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Delinguent Taxes and Tax Title Lieng
A tax sale was held on October 18, 2011,

The following comparison is made of the number of tax title liens receivable on December 31
of the last three years:

Number
Year of Liens
2011 One
2010 Nong
2009 None

Verification of Delinquent Taxes and Other Charges

A test verification of delinquent charges and current payments was made in accordance with
the regulations of the Division of Local Government Services, including the mailing of verification
notices as follows:

Type Number Mailed
Payment of 2011 & 2012 Taxes 20
Payments of Water-Sewer Utility Charges 20
Delinquent Taxes 6
Delinquent Sewer Charges 4

Bathing Beach

Scason bath house and season beach badges were pre-numbered and were satisfactorily
accounted for through analysis of sales recorded and examination of ending inventory.

Daily badges are now pre-numbered, increasing the control of badge sales.
Investments

The Clerk and Chisf Financial Officer mvest municipal funds as available on a continuing
basis.

Public Assistance

Monthly reports were reconciled to monthly disbursements to insure proper reports were filed
with the State. No exceptions were noted during the examination of records.

Bond and Interest Account

The Bank of New York has been named transfer agent and registrar to administer the
payments to registered owners for the 1985 and 1990 bonds and coupons issued for Capital and Water-
Sewer Capital Accounts. The Borough of Sea Girt keeps no records of these transactions.

The Monmouth County Improvement Authority has been named transfer agent and registrar
to administer payments for the 1993 bonds and coupons issued for Capital and Beach Utility Capital
finds. The Borough keeps no records of these transactions.



Follow-up of Prior Year Findings

In accordance with Government Auditing Standard, our procedures included a review of all
prior year findings.

Finding 10-01, relating to fixed assets being updated by location was addressed in 2011,

Findings/Recommendations

None

Appreciation

We desire to express. our appreciation for the assistance and courtesies rendered by the
officials and employees during the course of the audit.

otk ok ok ok oSk s ook ok sk ook sk sk sk ok e ok e ok ok

Should any questions arise as to our comments or recommendations, or should you desire
assistance in implementing our recommendations, please do not hesitate to call us.
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