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INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and Members
of Borough Couneil

Borough of Sea Girt

County of Monmouth

Sea Girt, New Jersey 08750

Report on the Financial Statements

We have audited the accompanying balance sheets - regulatory basis of the various funds and
account group of the Borough of Sea Girt (the “Borough”), as of December 31, 2021 and 2020, the
related statement of operations and changes in fund balance — regulatory basis for the years then ended,
and the related statement of revenues — regulatory basis and statement of expenditures — regulatory basis
of the various funds for the year ended December 31, 2021 and the related notes to the financial
statements, which collectively comprise the Borough’s basis financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of consolidated financial statements that are free from material
misstatement, whether due o fraud or error.

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our andits in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and in compliance with audit requirements prescribed by
the Division of Local Government Services, Department of Community Affairs, State of New Jersey (The
“Division™). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements are free from material misstatement.



An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the Borough’s preparation and fair presentation of the financial statements in order to design
andit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Borough’s internal control. Accordingly we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As discussed in Note 1 to the financial statements, the Borough prepares statements using
accounting practices that demonstrate compliance with regulatory basis of accounting and budget laws of
the Division of Local Government Services, Department of Community Affairs, State of New Jersey,
which is a basis of accounting other than accounting principles generally accepted in the United States of
America, to meet the requirements of the State of New Jersey.

The effects on the financial statements of the variances between these regulatory basis of
accounting described in Note 1 and accounting principles generally accepted in the United States of
America, although not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse
Opinion on U.S. Generally Accepted Accounting Principles” paragraph, the financial statements referred
to above do not present fairly, in accordance with accounting principles generally accepted in the United
States of America, the financial position of the Borough, County of Monmouth, State of New Jersey, as of
December 31, 2021 and 2020 or the results of its operations and changes in fund balance for the years
then ended.

Opinion on Regulatory Basis of Accounting

In our opinion, because of the effects of the matter discussed in the preceding paragraph, the
financial statements referred to above do not present fairly, in conformity with accounting principles
generally accepted in the United States of America, the financial position of the Borough as of December
31, 2021 and 2020, the changes in financial position, or where applicable, its cash flows for the years then
ended. Further, the Borough has not presented a management’s discussion and analysis that accounting
principles generally accepted in the United States of America has determined is necessary to supplement,
although not required to be part of, the basic consolidated financial statements.

However, in our opinion, the consolidated financial statements referred to above present fairly, in
all material respects, the financial position — regulatory basis of the various funds and account groups of
the Borough, as of December 31, 2021 and 2020, and the results of operations and changes in fund
balance — regulatory basis of such funds for the years then ended and the consolidated statements of
revenues — regulatory basis and consolidated statement of expenditures — regulatory basis of the various
funds for the year ended December 31, 2021 on the basis of accounting described in Note 1.



Other Matters
Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Borough of Sea Girt’s basis financial statements. The supplementary
information listed in the table of contents and the letter of comments and recommencations section are
presented for purposes of additional analysis and are not a required part of the basic financial statements.

The supplemental information listed in the table of contents is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records used to prepare
the basic financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The supplemental information listed in the table of contents is presented for the purposes of
additional analysis and is not a required part of the financial statements. Because of the significance of
the variances between the regulatory basis of accounting and accounting principles generally accepted in
the United States of America, it is inappropriate fo and we do not express an opinion on the
supplementary information referred to above.

The letter of comments and recommendations section has not been subject to the auditing
procedures applied in the audit of the basic financial statements, and accordingly, we do not express an

opinion or provide any assurance on it.

Other Reporting Required by Govermment Auditing Standards

In accordance with Government Auditing Standards, we have also issued a report dated August
29, 2022 on our consideration of the Borough’s internal control over financial reporting and our tests of
its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the results of our
audit.

Robert A. Hulsart

Certified Public Accountant
Registered Municipal Accountant
R.MLA. Number 158

August 29, 2022



BOROUGH OF SEA GIRT- COUNTY OF MONMOUTH

BALANCE SHEET - CURRENT FUND

Exhibit A
REGULATORY BASIS Sheet 1 of 2
DECEMBER 31,
Ref. 2021 2020
Assets
Cash A-4 $ 6,091,377.68 5,465,680.24
Cash - Payroll 66,604.45
Petty Cash 100.00
Due From State of New Jersey-Senior Citizens
and Veterans Deductions A6 4,885.90 4,510.90
6,096,263.58 5,536,895.59
Receivables with Full Reserves:
Property Taxes Receivable A-5 131,390.79 113,524.80
Interfund - General Capital C 24,204.85
Third Party Liens AT 475.69 240.37
Revenue Accounts Receivable A-8 1,239.51 1,581.60
Contra 133,105.99 139,551.62
Total Current Fund 6,229,369.57 5,676,447.21
TFederal and State Grant Fund
Cash A-4 219,296.82 48,211.81
Grants Receivable A-14 196,022.61 525,000.00
Interfiund - Current Fund Contra 1,661.94
415,319.43 574,873.75
Total Assets $ 6,644,689.00 6,251,320.96

The accompanying Notes to Financial Statements are an integral part of this statement.



BOROUGH OF SEA GIRT- COUNTY OF MONMOUTH

BALANCE SHEET - CURRENT FUND

Liabilities, Reserves and Fund Balance
Liabilities:
Appropriation Reserves
Encumbrances
Prepaid Taxes
Due State of New Jersey
Added Taxes Due County
Various Reserves
Payroll Taxes
Due To Grant Fund
Accounts Payables
School Taxes
Total Liabilities
Reserve for Receivables
Fund Balance
Total Current Fund

Federal and State Grant Fund
Appropriation Reserves
Interfund General Capital
Unappropriated

Exhibit A
REGULATORY BASIS Sheet 2 of 2
DECEMBER 31,
Ref. 2021 2020
A-3 $ 1,459,949.47 567,260.26
A-3-11 185,699.86 196,723.39
A-d 340,823.08 278,945.65
A 16,248.00 22,644.10
A-12 64,060.29
A9 251,568.80 135,429.06
A-2.4 68,248.59 65,418.80
A-2.4 1,661.94
A-d 51,115.83
A-13 1,496,629.74 1,496,629.74
3,883,227.83 2,815,828.77
Contra 133,105.99 139,551.62
A-l 2,213,035.75 2,721,066.82
6,229.369.57 5.676,447.21
A-15 110,347.70 22.900.83
C 185,628.81 525,000,00
A-16 119,342.92 26,972.92
415,319.43 574.873.75
$ 6,644,689.00 6,251,320.96

Total Liabilities, Reserves and Fund Balance

The accompanying Notes to Financial Statements are an integral part of this statement.



BOROUGH OF SEA GIRT- COUNTY OF MONMOUTH

STATEMENT OF OPERATIONS AND CHANGE

IN FUND BALANCE - CURRENT FUND

Exhibit A-1
Sheet 1 of 2

2020

1,434,312.00
733,237.60
17,364,122.22
223,581.97
102,885.51

292,573.53

20,150,712.83

REGULATORY BASIS
DECEMBER 31
Ref. 2021
Revenue and Other Income Realized
Fund Balance Utilized A2 1,725,000.00
Miscellaneous Revenue Anticipated A-2 820,428.07
Receipts from Current Taxes A2 16,860,053.62
Receipts from Delinquent Taxes A-2 113,524,80
Non-Budget Revenue A-2 252,154.35
Other Credits to Income:
Prior Year Adjustments 1,118.39
Appropriations Cancelled A-3 1,046.65
Appropriation Reserves Lapsed A-10 558,449.79
Total Revenues 20,331,775.67
Expenditures
Budget Appropriations:
Within Caps:
Operations:
Salaries and Wages A-3 2,647,212.50
Other Expenses A-3 2,334,769.00
Deferred Charges and Statutory Expenditures A-3 771,190.00
Exchided from Caps:
Operations:
Salaries and Wages A3 75,000.00
Other Expenses A-3 1,102,716.53
Capital Improvements A-3 200,000.00
Debt Service A-3 787,151.00
County Taxes A-12 6,431,112,71
Other -
Local District School Taxes A-13 4,759,655.00

Total Expenditures

2,693,485.00
2,151,566.00
673,682.00

42,160.00
285,190.29
200,000.00
770,987.00

7,663,657.20

44,210.34

4,759,655.00

19,114,806.74

19,284,592.83

The accompanying Notes to Financial Statements are an integral part of this statement.



BOROUGH OF SEA GIRT- COUNTY OF MONMOUTH

STATEMENT OF OPERATIONS AND CHANGE

IN FUND BALANCE - CURRENT FUND

REGULATORY BASIS
DECEMBER 31
Ref.

Excess in Revenue
Fund Balance January 1 A
Decreased by:

Utilized as Anticipated Revenue A2
Fund Balance December 31 A

2021

Exhibit A-1
Sheet 2 of 2

2020

1,216,968.93
2,721,066.82

866,120.00
3,289,258.82

3,938,035.75

1,725,000.00

4,155,378.82

1,434,312.00

2,213,035.75

2,721,066.82

The accompanying Notes to Financial Statements are an integral part of this statement.



BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

Surplus Anticipated

Miscellaneous Revenue:
Licenses:
Alcoholic Beverages
Other
Fines and Costs:
Municipal Court
Interest and Costs on Taxes
Interest on [nvestments
Ordinance Books
Energy Receipts Tax (P.L. 1997, Chapter 162 & 157)
Uniform Construction Code Fees
Brilelle Fire Bureau-Code Enforcement
Clean Communities
Alcohol Education & Rehabilitation Fund
Body Armor
Body Camera
General Capital
Total Miscellaneous Revenues

Receipts From Delinquent Taxes

Amount to be Raised by Local Taxes for Support of
Municipal Budget

Total General Revenucs

CURRENT FUND
Exhibit A-2
STATEMENT OF REVENUES - DECEMBER 31, 2021 Sheet 1 of 2
REGULATORY BASIS
Anticipated Excess or
Ref. Revenue Realized (Deficit)
A-1 $ 1,725,000.00 1,725,000.00
A-8 7,000.00 8,663.94 1,663.94
A-§ 60,000.00 65,391.11 5.391.11
A-8 50,000.00 76,017.35 26,017.35
A-4 30,000.00 32,837.43 2,837.43
A-8 20,000.00 24,254.72 4,254.72
A-8 30,000.00 71,036.02 41,036.02
A-8 196,340.00 196,340.00 -
A-8 95,000.00 127,772.00 32,772.00
40,000.00 46,660.00 6,660.00
A-15 7,715.72 7,715,772 -
A-15 1,363.19 1,363.19 -
A-15 1,236.59 1,236.59 -
A-15 61,140.00 61,140.00 -
A-8 100,000.00 100,000.00 -
A-1 699,795.50 820,428.07 120,632.57
A-1 110,500.00 113,524.80 3.,024.80
5,687,968.03 5,968,510.41 280,542.38
$ 8,223,263.53 8,627,463.28 404,199.75
252,154.35

Non-Budget Revenue

The accompanying Notes to Financial Statements are an integral part of this statement.

$ 8,879,617.63




BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

CURRENT FUND

STATEMENT OF REVENUES - DECEMBER 31. 2021

Current Tax Collections
Allocation of Current Collections:
Revenue from Collections
Less: Allocated to School and County Taxes

Add: Appropriation "Reserve for Uncollected Taxes"

Miscellaneous Revenue Not Anticipated
Revenue Accounts Receivable

The accompanying Notes to Financial Statements are an integral part of this statement.

REGULATORY BASIS

Ref.

A5
A-5

A-8

$16,860,053.62
11,190,767.71

5,669,285.91
299,224.50

$ 5,968,51041

$ 252,154.35

Exhibit A-2
Sheet 2 of 2
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Assets
Dog License Fund
Cash

Other Funds:
Cash

Total Assets

Liabilities and Reserves
Dog License Fund:
Reserve for:
Dog Fund Expenditures

Other Funds:
Reserve for;

Law Enforcement Trust
Deferred Sick Leave
Unemployment
Police Escrow
Library Trust Fund
Recreation
Flexible Spending Account
Walker Escrow Account
Various Reserves

Total Liabilities and Reserves

BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

BALANCE SHEET - TRUST FUND
REGULATORY BASIS

DECEMBER 31,

B-1

B-2

B-4
B-5
B-7
B-8
B-9
B-10
B-11
B-12
B-6

17.

Exhibit B
2021 2020
7,054.28 6,594.50
7,054.28 6,594.50
980,349.99 887,031.78
980,349.99 887,031.78
987,404.27 893,626.28
7,054.28 6,594.50
7,054.08 6,594.50
79247 789.66
53,059.17 180,911.39
109,504.79 104,147.18
1,698.85 1,454.75
222,635.95 221,680.64
247,054.96 109,673.59
1,700.00 1,700.00
5,010.97 5,005.89
338,892.83 261,668.68
980,349.99 887,031.78
087,404.27 893,626.28

The accompanying Notes to Financial Statements are an integral part of this statement,



BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

BALANCE SHEET - GENERAL CAPITAL FUND

Exhibit C
DECEMBER 31,
REGULATORY BASIS
Ref, 2021 2020
Assets
Cash - Checking C-2 $§ 6,670,547.22 2,868,405.41
Grants Receivable C-3 185,628.81 525,000.00
Deferred Charges to Future Taxation
Funded 4,500,000.00 1,730,000.00
Unfunded C-4 60,000.00 3,524,500.00
4,745,628.81 5,779,500.00
Total Assets $ 11,416,176.03 8,647,905.41
Liabilities, Reserves and Fund Balance
General Serial Bonds C-7 $ 4,500,000.00 1,730,000.00
Bond Anticipation Notes C-8 3,681,500.00 3,524,500.00
Capital Improvement Fund C-5 471,709.60 372,229.60
Reserve to Pay Bond Anticipation Notes C-3 30,370.42 130,370.42
Encumbrances C-6 1,2500,275.33 689,300.23
Interfund - Current Fund A 24,204.85
Improvement Authorizations:
Funded C-6 32,005.06 31,441.02
Unfunded C-6 1,046,734.77 1,755,082.78
Fund Balance C-1 403,580.85 390,686.51
Total Liabilities, Reserves and Fund Balance $ 11,416,176.03 8,647,905.41

There were Bonds and Notes authorized but not issued for $250.00 on December 31, 2021 and
on December 31, 2020. (Exhibit C-9),

The accompanying Notes to Financial Statements are an integral part of this statement.

18.



19,
BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

GENERAL CAPITAL FUND -
Exhibit C-1
STATEMENT OF FUND BALANCE
REGULATORY BASIS
Ref,

Balance December 31, 2020 C $ 390,686.51
Increased by:

Premium on Bond Sale C-2 12,494.34
Balance December 3, 2021 C $ 403,180.85

The accompanying Notes to Financial Statements are an integral part of this statement,



BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

BALANCE SHEET - WATER-SEWER UTILITY FUND

Assets
Operating Fund
Cash

Accounts Receivable:
Consumer Accounts Receivable

Total Operating Fund

Capital Fund
Cash

Fixed Capital
Fixed Capital Authorized and Uncompleted
Total Capital Fund

Total Assets

Exhibit D
Sheet 1 of 2

2020

1,062,885.81

97,277.41

1,160,163.22

2,295,430.84

DECEMBER 31,
REGULATORY BASIS

Ref. 2021

D-4 $  739,229.55

D-6 210,397.15

949,626.70

D-4 3,838,299.47

D-10 3,468,686.50

D-13 12,519,225.05

3,468,686.50
12,414,225.05

15,987,911.55

15,882,911.55

19,826,211.02

18,178,342.39

$ 20,775,837.72

19,338,505.61

The accompanying Notes to Financial Statements are an integral part of this statement.



BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

BALANCE SHEET - WATER-SEWER UTILITY FUND

Liabilities, Reserves and Fund Balance
Operating Fund
Liabilities:

Appropriation Reserves

Prepaid Water And Sewer

Reserve For Capital Projects

Encumbrances

Accrued Interest on Bonds

Reserve for Receivables
Fund Balance
Total Operating Fund

Capital Fund
Serial Bonds

Bond Anticipation Notes
Loan State of New Jersey
Improvement Authorizations:
Funded
Unfunded
Reserve to Pay Debt
Capital Improvement Fund
Encumbrances
Reserve for Amortization
Deferred Reserve for Amortization
Fund Balance
Total Capital Fund

Total Liabilities, Reserves and Fund Balance

DECEMBER 31,

REGULATORY BASIS

Ref.

D-3

D-4
D-3
D-9

D-1

D-16
D-18
D-15

D-12
D-12

D-11
D-5
D-14
D-8
D-a

2L

Exhibit D
Sheet 2 of 2

2021 2020

169,868.32 177,720.99
5,173.11

5,900.00 5,900.00
12,625.45 51,877.00
33,976,73 33,976.73
227,543.61 269,474.72
210,397.15 97,277.41
511,685.94 793,411.09
049,626.70 1,160,163.22
2,275,000.00 775,000.00
1,894,000.00 2.,354,500.00
2,448.911.92 2,773,265.61
84,325.32 218,454.14
769,799.61 927,512.91
178,019.95 406,519.95
347,900.00 352,900.00
326,183.63 160,065,16
3,192,788.68 3,192,788.68
8,293.031.51 7,009,177.82
16,250,40 8,158.12

19,826,211.02

18,178,342.39

$ 20,775,837.72

19,338,505.61

There were Bonds and Notes authorized but not issued on December 31, 2021 and 2020 of $1,886,415.00.

(See Exhibit D-17),

The accompanying Notes to Financial Statements are an integral part of this statement.



22.
BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

WATER-SEWER UTILITY CAPITAL FUND

Exhibit D-a
STATEMENT OF FUND BALANCE
REGULATORY BASIS
Ref.

Balance December 31, 2020 D $ 8,158.12
Increased by:

Bond Sale Premium 8,002.28
Balance December 31, 2021 D $ 16,250.40

The accompanying Notes to Financial Statements are an integral part of this statement.



BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

WATER-SEWER UTILITY OPERATING FUND

STATEMENT OF OPERATIONS AND

CHANGES IN FUND BALANCE

Revenue and Other Income Realized
Operating Surplus Anticipated
Water-Sewer Fees
Miscellaneous Revenue Not Anticipated
Other Credifs to [ncome:
Reserve for Debt Service Payments
Shared Services -Borough of Brielle
Appropriations Cancelled
Appropriation Reserves Lapsed

Expenditures
Operating:
Salaries and Wages
Other Expenses
Payment to South Monmouth Regional Sewerage
Autharity
N.J. Water Supply Authority
Capital Improvement Fund
Debt Service
Deferred Charges and Statutory Expenditures
Other

Excess Revenue
Fund Balance January 1

Decreased by:
Anticipated as Current Year Revenue

Fund Balance December 31

REGULATORY BASIS

Ref.

D-2
D-2
D-2

D-2
D-2
D-3
D-7

D-3

D-3
D-3
D-3
D-3
D-3

2021

$ 508,117.17

1,523,185.48
50,464.46

228,500.00
86,585.00
10,903.41

196,838.74

2,604,594.26

398,000.00
525,623.67

298,000.00
105,000.00
100,000.00
916,578.50
35,000.00
0.07

2,378,202.24

226,392.02

793,411.09

1,019,803.11

508,117.17

$ 511,685.94

The accompanying Notes to Financial Statements are an integral part of this statement.

Exhibit D-1

2020
453,656.17
1,696,694.10
45,144.68

245,500.00
84,885.00

155,984.93

2,681,864.88

402,000,00
448,500.00

282,500.00
96,000.00
100,000.00
972,041.17
35,000.00

2,336,041.17

345,823.71

901,243.55

1,247,067.26

453,656.17

793,411.09



BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

WATER-SEWER UTILITY OPERATING FUND

Operating Surplus Anticipated
Rents - Water & Sewer

Shared Services-Borough of Brielle
Reserve for Debt Service Payments
Miscellaneous

Exhibit D-2
STATEMENT OF REVENUES - YEAR 2021
REGULATORY BASIS

Excess or
Ref. Budget Realized {Deficit)
D-1 $ 508,117.17 508,117.17
D-1 1,525,000.00 1,523,185.48 (1,814.52)
D-1 86,585.00 86,585.00 -
D-1 228,500.00 228,500.00 -
D-1 30,000.00 50,464.46 20,464.46

$ 2,378,202.17 2,396,852.11 18,649.94

Analysis of Miscellaneous Revenue
Interest & Costs on Delinquent Accounts
Water And Sewer Taps

Interest on Investments

Disconnect Fees

$ 439.81
42,000.00
7,274.65
750.00

$ 50,464.46

The accompanying Notes to Financial Statements are an integral part of this statement.
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BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

BALANCE SHEET - DEDICATED BEACH UTILITY

Assets
Operating Fund
Cash
Total Operating Fund

Capital Fund
Cash

Fixed Capital
Fixed Capital Authorized and Uncompleted
Total Capital Fund

Total Assets
Liabilities, Reserves and Fund Balance
Operating f'und
Appropriation Reserves
Encumbrances
Prepaid Beach Fees
Reserve for Donation
Reserve For Beach Equipment
Fund Balance
Total Operating Fund

Capital Fund
Improvement Authorizations:

Funded
Capital Improvement Fund
Reserve to Pay Bonds and Notes
Reserve For Deferred Amortization
Reserve for Amortization
Fund Balance
Total Capital Fund

Total Liabilities Reserves and Fund Balance

REGULATORY BASIS

DECEMBER 21,

E-5
E-13
E-%

E-4,7
E-4
B-5

E-1

E-8
E-10
E-11

E-12
E-1

Exhibit E
2021 2020
1,127,295.29 670,850.41
1,127,295.29 670,850.41
150,797.60 158,355.73
3,285,318.76 3,285,318.76
2,486,000.00 2,429,000.00
5,022,116.36 5,872,674.49
7,049,411.65 6,543,524.90
48,853.00 12,714.31
11,997.71 11,715.67
247,159.04
5,814.45 5,814.45
603.56 603.56
812,867.53 640,002.42
1,127,295.29 670,850.41
12,699.90 4,758.03
24,035.00 39,535.00
38,589.81 38,589.81
72,000.00 15,000.00
5,699,240.72 5,699,240.72
75,550.93 75,550.93
5,922,116.36 5,872,674.49
7,049,411.65 6,543,524.90

There were no bonds and notes authorized but not issued on December 31, 2020 and

December 31, 2021.

The accompanying Notes to Financial Statements are an integral part of this statement.



BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

BEACH UTILITY CAPITAL FUND

STATEMENT OF FUNID BALANCE

REGULATORY BASIS

Ref.

Balance December 31, 2020 and 2021 E

The accompanying Notes to Financial Statements are an integral part of this statement.

$

Exhibit E-1

75,550.93
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BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

DEDICATED BEACH UTILITY

Exhibit E-2
STATEMENT OF OPERATIONS AND
CHANGE IN OPERATING FUND BALANCE
REGULATORY BASIS
Ref. Year 2021 Year 2020
Revenue and Other Income Realized
Operating Fund Balance Anticipated E-3 $§ 368,100.00 173,300.00
Beach Fees E-3 1,501,301.62 1,478,355.66
Concession Rents E-3 50,800.00 67,000.00
Lifeguard NGTC E-3 56,310.27 44,000.00
Miscellanecus Revenue E-3 69,565.68 2,888.95
Other Credits to Income:
Appropriation Reserves Lapsed E-7 15,487.54 63,193.35
2,061,565.11 1,328,737.96
Expenditures
Operating:
Salaries and Wages E-4 1,018,500.00 875,400.00
Other Expenses E-4 342,600.00 291,900.00
Capital Improvements E-4 89,500.00 89,500.00
Deferred Charges and
Statutory Expenditures E-4 70,000.00 67,500.00
1,520,600,00 1,324,300.00
Excess in Revenue 540,965.11 504,437.96
Fund Balance January 1 E 640,002.42 308,864.46
1,180,967.53 813,302.42
Decreased by:
Utilized as Anticipated Revenue E-3 368,100.00 173,300.00
Fund Balance December 31 E $ B812,867.53 640,002.42

The accompanying Notes to Financial Staterments are an integral part of this statement.
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BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

DEDICATED BEACH UTILITY

Exhibit E-3
STATEMENT OF REVENUES - 2021
REGULATORY BASIS
Excess or
Ref, Budget Realized Deficit
Operating Surplus Anticipated E-2 $ 368,100.00 368,100.00
Beach Fees E-2 1,035,000.00 1,501,301.62 466,301,62
Concession Rents E-2 62,000,00 50,800.00 (11,200.00)
Lifeguard NGTC E-2 55,500.00 56,310.27 810.27
Miscellaneous E-2 69,565.68 69,565.68
$  1,520,600.00 2,046,077.57 455,101.62
Analysis of Miscellaneous:
Cares $  64,276.98
Other 1,744.91
Interest on Investments 3,543.79

$  69,565.68

The accompanying Notes to Financial Statements are an integral part of this statement.
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BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

Assets
General Fixed Assets:
Tand
Buildings and Improvements
Machinery and Equipment

Total Assets

Reserves
Reserve for Fixed Assets

The accompanying Notes to Financial Statements are an integral part of this statement.

BALANCE SHEET - FIXETD ASSETS

DECEMBER 31,

REGULATORY BASIS

2021

31,

Exhibit F

2020

$ 24,629,527.00
3,257,798.00
4,979,426.75

24,629,527.00
3,090,673.00
4,841,992.82

$ 34,866,751.75

34,562,152.82

$ 34,866,751.75

34,562,192.82




BOROUGH OF SEA GIRT

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2021

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

Except as noted below, the financial statements of the Borough of Sea Girt, County of
Monmouth, include every board, body, officer or commission supported and maintained wholly or in part
by funds appropriated by the Borough of Sea Girt as required by N.J.S. 40A:5-5. 'The financial
statements of the Borough do no include the operations of the Board of Education, First Aid Qrganization
or Volunteer Fire Company, which are subject to separate audits.

The Governmental Accounting Standards Board (“GASB™) Statement 14 established criteria to
be used to determine which component units should be included in the financial statements of the
oversight entity. The criteria differ from the Division of Local Government Services, Department of
Community Affairs, State of New Jersey (the “Division”) requirements where certain boards,
commissions, and agencies of the Borough, by statute or other directive, report separately on their
financial statements. The Borough had no component units during 2021.

B. Description of Funds

The accounting policies of the Borough of Sea Girt conform to the accounting principles
applicable to municipalities, which have been prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. Such principles and practices are designed
primarily for determining compliance with legal provisions and budgetary restrictions and as a means of
reporting on the stewardship of public officials with respect to public funds. Under this method of
accounting, the Borough of Sea Girt accounts for its financial transactions through the following separate
funds:

Current Fund - resources and expenditures for governmental operations of a general nature,
including Federal and State grant funds.

Trust Fund - receipts, custodianship and disbursement of funds in accordance with the purpose
for which each reserve was created.

General Capital Fund — receipt and disbursement of funds for the acqmsmon of general capital
facilities, other than those required in the Current Fund.

Water Operating and Capital Funds — account for the operations and acquisition of capital
facilities of the municipally owned Water Utility.

Beach Operating and Capital Funds — account for the operations and acquisition of capital
facilities of the municipally owned Beach Utility.
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Description of Funds (Continued)

Public Assistance Fund — receipt and disbursement of funds that provide assistance to certain
residents of the Borough pursuant to Title 44 of New Jersey statutes.

General Fixed Assets — record fixed assets.
Grant Funds — record Federal and State grants.
C. Basis of Accounting

The accounting principles and practices prescribed for municipalities by the State of New Jersey
differ in certain respects from generally accepted accounting principles applicable to local government
units. The more significant differences are as follows:

A modified accrual basis of accounting is followed with minor exceptions.

Revenues — are recorded when received in cash except for certain amounts, which are due from
other governmental units. Receipts from Federal and State grants are realized as revenue when
anticipated in the Borough’s budget. Receivables for property taxes are recorded with offsetting reserves
on the balance sheet of the Borough’s Current Fund; accordingly, such amounts are not recorded as
revenue untif collected. Other amounts that are due the Borough, which are susceptible to accrual are also
recorded as receivables with offsetting reserves and recorded as revenue when received.

Expenditures — are recorded on the “budgetary” basis of accounting. Generally expenditures are
recorded when an amount is encumbered for goods or services through the issuance of a purchase order in
conjunction with the Encumbrance Accounting System. Outstanding encumbrances at December 31 are
reported as a cash liability in the financial statements and constitute part of the Borough’s statutory
Appropriation Reserve balance. Appropriation reserves covering unexpended appropriation balances are
automatically created at December 31% of each year and recorded as liabilities, except for amounts which
may be cancelled by the governing body. Appropriation reserves are available, until lapsed at the close of
the succeeding year, to meet specific claims, commitments or contracts incurred during the preceding
fiscal year. Lapsed appropriation reserves are recorded as income. Appropriations for principal payments
on outstanding general capital and utility bonds and notes are provided on the cash basis; interest on
general capital indebtedness is on the cash basis, whereas interest on utility indebtedness is on the acerual
basis.

Foreclosed Property — Foreclosed property is recorded in the Current Fund as the assessed
valuation when such property was acquired and is fully reserved.

Interfunds — Interfund receivables in the Current Fund are recorded with offsetting reserves,
which are created by charges to operations. Income is recognized in the year the receivables are
liquidated. Interfund receivables in the other funds are not offset by reserves.

Inventories of Supplies — The costs of inventories of supplies for all funds are recorded as
expenditures at the time individual items are purchased. The costs of inventories are not included on the
various balance sheets.
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Basis of Accounting (Continued)

Net Pension and OPEB Liability — New Jersey’s municipalities do not follow GAAP
accounting principles and, as such, do not follow GASB requirements with respect to recording the net
pension liability and OPEB liability as liabilities on their balance sheets. However, N.J.A.C. 5:30
6.1(c)(2) requires municipalities to disclose GASB 68 and GASB 75 information in the Notes to the
Financial Statements. The disclosure must meet the requirements of GASB 68 and GASB 75.

General Fixed Assets — In accordance with Technical Accounting Directive No. 85-2,
Accounting for Governmental Fixed Assets, as promulgated by the Division of Local Government
Services, which differs in certain respects from generally accepted accounting principles, the Borough has
developed a fixed assets accounting and reporting system based on an inspection and appraisal prepared
by an independent appraisal firm.

Fixed assets used in governmental operations (general fixed assets) are accounted for in the
General Fixed Assets Account Group. Public domain (“infrastructure™) general fixed assets consisting of
certain improvements other than buildings, such as roads, bridges, curbs and gutters, streets and sidewalks
and drainage systems are not capitalized.

All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is
not available,

No depreciation has been provided for in the financial statements,

Expenditures for construction in progress are recorded in the Capital Funds until such time as the
construction is completed and put into operation.

Fixed assets acquired through grants in aid or contributed capital have not been accounted for
separately.

Utility Fixed Assets

Accounting for utility fund “fixed capital” remains unchanged under the Requirements of
Technical Accounting Directive No. 85-2.

Property and equipment purchased by the Water-Sewer Utility Fund and the Beach Utility Fund
are recorded in the capital account at cost and are adjusted for disposition and abandonment. The
amounts shown do not purport to represent reproduction costs or current value. Contribution in aid of
construction are not capitalized. The balance in the Reserve for Amortization and Deferred Reserve for
Amortization accounts in the utility capital funds represent charges to operations for the cost of
acquisitions of property, equipment and improvements. The utilities do not record depreciation on fixed
assets,

D. Financial Statements

The GASB Codification requires the financial statements of a governmental unit to be prepared in
accordance with GAAP. The Borough presents its financial statements in accordance with another
comprehensive basis of accounting as promulgated by the Division, which differs from the financial
statements required by GAAP. In addition, the Division requires the financial statements to be referenced
ta the supplementary schedules. This practice differs from GAAP.



NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

E. Budgets and Budgetary Accounting

An annual budget is required to be adopted and integrated into the accounting system to provide
budgetary control over revenues and expenditures. Budget amounts presented in the accompanying
financial statements represent amounts adopted by the Borough and approved by the Division in
accordance with applicable statutes.

NOTE 2: DEBT

The Local Bond Law governs the issuance of bonds and notes to finance general municipal
capital expenditures. Bonds are retired in serial installments within the statutory period of usefulness.
Bonds issued by the Borough are general obligation bonds, backed by the full faith and credit of the
Borough. Bond anticipation notes are issued to temporarily finance capital projects, prior to the issvance
of serial bonds. The term of the notes cannot exceed one year but the notes may be renewed from time to
time for a period not exceeding one year. All such notes must be paid no later than the tenth anniversary
of the date of the original note. The State of New Jersey also prescribes that on or before the third
anniversary date of the original note a payment of at least equal to the first legally payable installment of
the bonds in anticipation of which such notes were issued be paid. A second legal installment must be
paid if the notes are to be renewed beyond the fourth anniversary date of the original issuance and so on,
Tax anticipation notes are issued if the cash on hand is not sufficient to carry on normal operations of the
municipality at any time during the year. Such notes are authorized by a resolution adopted by the
governing body.

Summary of Municipal Debt

Year 2021 Year 2020 Year 2019
Issued
General:

Bonds and Notes $ 8,181,500.00 5,254,500.00  4,591,915.00
Water-Sewer Utility, Beach Utility:

Bonds, Notes and Loans 60.617,911,92 5.902.765.61 5,680.915.45
Total Issued 14.799.411.92 11,157.265.61 10,272.830.45
Less:

Funds on Hand to Pay Bonds, Notes & Loans _ 3,711,870.42 130,370.42 560.697.95
Net Debt Issued 11,087.541.50 11,026,895.19 9,712,132.50
Authorized But Not Issued
General:

Bonds and Notes 250.00 250.00 3,333,583.00
Water-Sewer Utility:

Bonds and Notes 1,886,415.00 1,866,415.00 1,866,415.00
Beach Utility:

Bonds and Notes

Total Authorized but not Issued 1,886.665.00 1,866,665.00 5.199,998.00

Net Bonds and Notes Issued and
Authorized but Not Issued $12.974206.50 12,893,560.19 14,912,130.50
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NOTE 2: DEBT (CONTINUED)

A. Long-Term Debt

The Borough’s long-term debt is summarized as follows:

General Capital Fund
General Capital General Improvements Serial Bonds Issued

December 19, 2012 through December 19, 2027 — 2% to 4.00% $1,510,000,00
General Capital General Improvements Serial Bonds Issued

December 31, 2021 through December 31, 2035 — 4% t0 5% 2.990.000.00

§ 4,500,000.00

Water-Sewer Utility Capital Fund
Variable Rate General Improvements Serial Bonds Issued
December 19, 2012 Due through December 19, 2032 2.5% to 4%  $ 720,000.00

Variable Rate General Improvements Serial Bonds Issued

December 31, 2021 through December 31, 2036 4% to 5% 1,555,000.00
Improvement Loan Dated November 9, 2006 at No Interest Maturing

August 1, 2018 through August 1, 2026 468,466.29
Tmprovement Loan Dated November 9, 2006 at Variable Rates of

4% to 5%, Maturing August 1, 2018 through August 1, 2026 635,000.00
Improvement Loan Dated December 20, 2010 at No Interest Maturing

August 1, 2018 through August 1, 2030 194,152.08
Improvement Loan Dated December 20, 2010 at a rate of 5% Maturing

August 1, 2018 through August 1, 2030 230,000.00
Improvement Loan Dated December 22, 2016 at Variable Rates of

3% to 5% Maturing August 1, 2018 through August 1, 2036 300,000.00
Improvement Loan Dated December 22, 2016 at No Interest Maturing

August 1, 2018 through August 1, 2036 621,293.55

$ 472391192

Summary of Statutory Debt Condition — Annual Debt Statement — December 31, 2021

The summarized statement of debt condition which follows is prepared in accordance with the
required method of setting up the Annual Debt Statement and indicates a statutory net debt of 0.171%,

Gross Debt Deductions Net Debt
Water Sewer and Beach Utility debt $ 8,504,326.92 8,504,326.92
General Debt 8.181,750.00 3,711,87042 4,469.879.58

$16,686,076.92 12,216,197.34 4,469,879.58

Net Debt $4,469,879.58 + Equalized Valuation Basis per N.J.S.A. 40A:2-2 as amended,
$2,620,835,625.33 = 0.171%.

Borrowing Power Under N.J.S.A, 40A:2-6 As Amended
3.5% of Equalized Valuation Basis (Municipal}) $91,729,246.89
Net Debt 4,469,879.58

Remaining Borrowing Power $§ 87,259,367.31
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NOTE 2: DEBT (CONTINUED)

A. Long-Term Debt

Calendar
Year
2022
2023
2024
2025
2026

2027-2031

2032-2036

Calendar
Year
2022
2023
2024
2025
2026

2027-2031

2032-2036

Schedule of Annual Debt Service for Principal and Interest for Bonded Debt

Issued and OQutstanding

General

Principal Interest
$ 395,000.00 167,470.28
405,000.00 162,650.00
415,000.00 146,450.00
420,000.00 138,250.00
430,000,00 119,600.00
1,155,000.00 428,750.00
1,280.000.00 139.400.00
$4,500,000,00 1,302,570.28

Loans State of New Jersey

Principal
$ 305,712.76
310,879.17
320,814.23
333,249.44
342,770.69
508,387.78
327.097.85

$2448911.92

Interest
59,866.26
53,372.50
46,522.50
38,272.50
30,535.00
60,815.00
20,125.00

309.508.76

Beach and
Water-Sewer Utility
Principal Interest
140,000.00 84,305.83
145,000.00 84,312.50
145,000.00 78,512.50
145,000.00 72,712.50
150,000.00 67,712.50
770,000.00 244,812.50
780,000.00 103.565.00
2.275,000.00 735,933.33

Calculation of “Self-Liquidating Purpose” Water-Sewer Utility Per N.J.S. 40A:2-45

Cash Receipts from Fees, Rents or Other

Charges for Year

Deductions:

Operating and Maintenance Cost
Debt Service Per Water-Sewer Account

Excess in Revenue

$2,396,412.30

[,303,000.00
975.202.17

2.278.202.17

$ 118,210.13



NOTE 2: DEBT (CONTINUED)
Calculation of “Self-Liquidating Purpose” Beach Operating Utility Per N.J.S. 40A:2-45

Cash Receipts From Fees, Rents or Other

Charges for Year $ 1,815,662.64
Deductions:

Operating and Maintenance Cost 1,520,600.00
Excess in Revenues $ 295.062.64

General Capital Fund
Notes Issued 10/22/21 maturing 2/18/2022 @ 0.22% 3,68

Water Sewer Capital

Notes issued 10/22/2021 maturing 2/18/2022 @ 0.22% $ 1,894,000.00

NOTE 3: FUND BALANCES APPROPRIATED

Fund balances at December 31, 2021, which were appropriated and included as anticipated
revenue in their own respective funds for the year ending December 31, 2022, were as follows:

Current Fund $ 1,100,000.00
Beach Utility Operating Fund 568,950.00
Water-Sewer Utility Operating Fund 318,221.69

NOTE 4: PENSIONS

Employees who are eligible for a pension plan, are enrolled in one of three pension systems
administered by the Division of Pensions, Treasury Department of State of New Jersey, The three State-
administered plans are: (1) the Public Employee’s Retirement Systern; (2) the Consolidated Police and
Firemen’s Pension Fund, and (3) the Police and Firemen’s Retirement System. The Division annually
charge municipalities and other participating governmental units for their respective contributions to the
plans based upon actuarial methods. A portion of the cost is contributed by the employee’s. The
Borough’s share of pension costs, which is based upon the annual billings received from the State,
amounted to $482,932.00 for 2020 and $586,440.00 for 2021.

Borough employees are also covered by the Federal Insurance Contribution Act.

Information as to the comparison of the actuarially computed value of vested benefits with the
system’s assets is not available from the State Retirement Systems and, therefore, is not presented,
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NOTE 5: PENSION OBLIGATIONS

A. Public Employee’s Retirement System (PERS)

Plan Description — The State of New Jersey, Public Employee’s Retirement System (PERS) is a
cost-sharing multiple-employer defined benefit pension plan administered by the State of New Jersey,
Division of Pensions and Benefits (the Division). For additional information about PERS, please refer to
Division’s Comprehensive Annual Financial Report (CAFR) which can be found at
www.state.nj.us/treasury/pensions/annrprts.shtml.

The vesting and benefit provisions are set by N.JS.4. 43:154. PERS provides retirement, death and
disability benefits, All benefits vest after ten years of service, except for medical benefits, which vest
after 25 years of service or under the disability provisions of PERS.

The following represents the membership tiers for PERS:

Tier Definition
1 Members who were enrolled prior to July 1, 2007
2 Members who were eligible to enroll on or after July 1, 2007 and prior to November 2, 2008
3 Members who were eligible to enroll on or afier November 2, 2008 and prior to May 22, 2010
4 Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011
5 Members who were eligible to enroll on or after June 28, 2011

Service retirement benefits of 1/55™ of final average salary for each year of service credit is available
to tiers 1 and 2 members upon reaching age 60 and to tier 3 members upon reaching age 62. Service
retirement benefits of 1/60™ of final average salary for each year of service credit is available to tier 4
members upon reaching age 62 and tier 5 members upon reaching age 65. Early retirement benefits are
available to tiers 1 and 2 members before reaching age 60, tiers 3 and 4 with 25 or more years of setvice
credit and tier 5 with 30 or more years of service credit before age 65. Benefits are reduced by a fraction
of a percent for each month that a member retires prior to the age at which a member can receive full
carly retirement benefits in accordance with their respective tier, Tier -1 members can receive an
unreduced benefit from age 55 to age 60 if they have at least 25 years of service. Deferred retirement is
available to members who have at least 10 years of service credit and have not reached the service
retirement age for the respective tier,

Contributions — The conttibution policy for PERS is set by N.J.S.A. 43:15A and requires
coniributions by active members and confributing employers. State legislation has modified the amount
that is contributed by the State. The State’s pension contribution is based on an actuarially determined
amount which includes the employer’s portion of the normal cost and an amortization of the unfunded
accrued liability, Funding for noncontributory group insurance benefits is based on actual claims paid.
For fiscal year 2020, the State’s pension contribution was less than the actuarial determined amount. The
local employer’s contribution amounts are based on an actuarially determined rate which includes the
normal cost and unfunded accrued liability. Chapter 19, P.L. 2009 provided an option for local employers
of PERS to contribute 50% of the normal and accrued liability contribution amounts certified for
payments due in State fiscal year 2009. Such employers will be credited with the full payment and any
such amounts will not be included in their unfunded fiability. The actuaries will determine the unfunded
liability of those retirement systems, by employer, for the reduced normal and accrued liability
contributions provided under this law. This unfunded liability will be paid by the employer in level
annual payments over a period of 15 years beginning with the payments due in the fiscal year ended June
30, 2012 and will be adjusted by the rate of return on the actuarial value of assets. Borough contributions
to PERS amounted to $238,567 for 2021.
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NOTE 5: PENSION OBLIGATIONS (Continued)

Special Funding Situation

Under N.J.S.A. 43:15A-15, local participating employers are responsible for their own contributions
based on actuarially determined amounts, except where legislation was passed that legally obligated the
State if certain circumstances occurred. The legislation, which legaliy obligates the State, is Chapter 366,
P.L.2001. the amounts contributed on behalf of the local participating employers under this legislation is
considered to be a special funding situation as defined by GASB Statement No. 68 and the State is treated
as a nonemployer contributing entity. Since the local participating employers do not contribute under this
legislation directly to the plan (except for employer specific financed amounts), there is no net pension
liability or deferred outflows or inflows to report in the financial statements of the local participating
employers related to this legislation. However, the notes to the financial statements of the local
participating employers must disclose the portion of the nonemployer contributing entities’ total
proportionate share of the collective net pension liability that is associated with the local participating
employer. In addition, each local participating employer must recognize pension expense associated with
the employer as well as revenue in an amount equal to the nonemployer contributing entities’ total
proportionate share of the collective pension expense associated with the local participating employer.

Components of Net Pension Liability — At December 31, 2020, the Borough reported a liability of
$3,556,292 for its proportionate share of the PERS net pension liability. The net pension liability was
measured as of June 30, 2020. The total pension liability used to calculate the net pension liability was
determined using update procedures to roll forward the total pension liability from an actuarial vaivation
as of June 30, 2019, to the measurement date of June 30, 2020. The Borough’s proportion of the net
pension liability was based on the Borough’s actual contributions to the plan relative to the total of all
participating employers’ contributions for the vear ended June 30, 2020. The Borough’s proportion
measured as of June 30, 2020, was .02164%, which was an increase of .00260% from its proportion
measured as of June 30, 2019,

Dec. 31, 2020 Dec. 31, 2019
Actuarial Valuation Date July 1, 2020 July 1, 2019
Net Pension Liability $3,556,292 3,455,058
District’s Portion of the Plan’s Total Net Pension Liability 0.02164% 0.01904%

For the year ended December 31, 2020, the Borough had an allocated pension expense of $111,944.
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NOTE 5: PENSION OBLIGATIONS (Continued)

Actuarial Assumptions — The total pension asset/(liability) as of the measurement date was
determined by using an actuarial valuation as noted in the table below, with update procedures used to roll
forward the total pension liability to the measurement date. The actuarial valuations used the following
actuarial assumptions:

PERS
Measurement Date June 30, 2020
Actuarial Valuation Date July 1,2019
Inflation Rate:
Price 2.75%
Wage 3.25%

Salary Increases:
Through 2026 2.00 - 6.00%
Based on Years of Service

Thereafter 3.00 — 7.00%
Based on Years of Service

Inflation Rate of Return 7.00%

Pre-retirement mortality rates were based on the Pub-2010 General Below-Median Income Employee
mortality table with an 82.2% adjustment for males and 101.4% adjustment for females, and with future
improvement from the base year of 2010 on a generational basis. Post-retirement mortality rates were
based on the Pub-2010 General Below-Median Income Healthy Retiree mortality table with a 91.4%
adjustment for males and 99.7% adjustment for females, and with future improvement from the base year
of 2010 on a generational basis. Disability retirement rates used to value disables retirees were based on
the Pub-2010 Non-Safety Disabled Retiree mortality table with a 127.7% adjustment for males and
117.2% adjustment for females, and with future improvement from the base year of 2010 on a
generational basis, Mortality improvement is based on Scale MP-2020.

The actuarial assumptions used in the July 1, 2019 valuation were based on the results of an actuarial
experience study for the period July 1, 2014 to June 30, 2018,

In accordance with State statute, the long-term expected rate of return on plan investments (7.00% at
June 30, 2020} is determined by the State Treasurer, after consultation with the Directors of the Division
of Investments and Division of Pensions and Benefits, the board of trustees and the actuaries. The long-
term expected rate of return was determined using a building block method in which best-estimate ranges
of expected future real rates of return (expected returns, net of pension plan investment expense and
inflation) are developed for each major asset class. These ranges are combined to produce the long-term
expected rate of return by weighting the expected future real rates of return by the target asset allocation
percentage and by adding expected inflation. Best estimates of arithmetic rates of return for each major
asset class included in PERS’s target asset allocation as of June 30, 2020 are summarized in the following
table:



NOTE 5: PENSION OBLIGATIONS (Continued)

Asset Class

US Equity

Non-U.S. Developed Market Equity
Emerging Market Equity
Private Equity

Real Assets

Real Estaie

High Yield

Private Credit

Investment Grade Credit
Cash Equivalents

U.S. Treasuries

Risk Mitigation Strategies

Discount Rate
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Long-Term

Expected

Farget Real Rate
Allocation of Return
27.00% 7.71%
13.50% 8.57%
5.50% 10.23%
13.00% 11.42%
3.00% 9.73%
8.00% 9.56%
2.00% 5.95%
8.00% 7.59%
8.00% 2.67%
4.00% 0.50%
5.00% 1.94%
3.00% 3.40%

The discount rate used to measure the total pension liability was 7.00% as of June 30, 2020. The
projection of cash flows used to determine the discount rate assumed that contributions from plan
members will be made at the current member contribution rates and that contributions from employers
and the nonemployer contributing entity will be based on 78% of the actuarially determined contributions
for the State employer and 100% of actuarially determined contributions for the local employers. Based
on those assumptions, the plan’s fiduciary net position was projected to be available to make all projected
future benefit payments of current plan members. Therefore, the long-term expected rate of return on
plan investments was applied to all projected benefit payments to determine the total pension liability.

Sensitivity of the Borough’s Proportionate Share of the Net Pension Liability to Changes in the

Discount Rate

The following presents the Borough’s proportionate share of the net pension liability calculated
using the discount rate as disclosed above, as well as what the Borough’s proportionate share of the net
pension liability would be if it was calculated using a discount rate that is 1 percentage point lower (6.0%)

or 1 percentage point higher (8.0%) than the current rate:

Boreugh’s Proportionate Share
Of Net Pension Liability

Decrease (6.0%)

Discount
Rate (7.0%) Increase (8.0%)

$ 4,476,778

3,556,292 2,775,234



43,

NOTE 5: PENSION OBLIGATIONS (Continued)

B. Pelice and Fireman’s Retirement System (PFRS)

Pian Description — The State of New Jersey, Police and Fireman’s Retirement System (PFRS) is a
cost-sharing multiple-employer defined benefit pension plan administered by the State of New Jersey,
Division of Pensions and Benefits (the Division). For additional information about PFRS, please refer to
Division’s Comprehensive Annual Financial Report (CAFR) which can be found at
www,state.nj.us/treasury/pensions/annrprts.shtml.

The vesting and benefit provisions are set by N.J.S.4. 43:164. PFRS provides retirement, death and
disability benefits. All benefits vest after ten years of service, except for disability benefits, which vest
after 4 years of service.

The following represents the membership tiers for PFRS;

Tier Definition

1 Members who were enrolled prior to May 22, 2010

2 Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011

3 Members who were eligible to enroll on or after June 28, 2011

Service retirement benefits are available at age 55 and are generally determined to be 2% of final

compensation for each year of creditable service, as defined, up to 30 years plus 1% for each year of
service in excess of 30 years. Members may seek special retirement after achieving 25 years of creditable
service, in which benefits would equal 65% (tiers 1 and 2 members) and 60% (tier 3 members) of final
compensation plus 1% for each year if creditable service over 25 years but not to exceed 30 years.
Members may elect deferred retirement benefits after achieving ten years of service, in which cash
benefits would begin at age 55 equal to 2% of final compensation for each year of service.

Contributions — The contribution policy for PFRS is set by N.J.S.4. 43:164 and requires
contributions by active members and contributing employers. State legislation has modified the amount
that is contributed by the State. The State’s contribution amount is based on an actuarially determined
rate, which includes the normal cost and unfunded accrued liability. For fiscal year 2020, the State
contributed an amount less than the actuarially determined amount.

The local employers’ contribution amounts are based on an actuarially determined rate, which
includes the normal cost and unfonded accrued liability. Chapter 19, P.L. 2009 provided an option for
local employers of PERS to contribute 50% of the normal and accrued liability contribution amounts
certified for payments due in State fiscal year 2009. Such employers will be credited with the full
payment and any such amounts will not be included in their unfunded liability. The actuaries will
determine the unfunded liability by employer for the reduced normal and accrued liability contributions
provided under this law. This unfunded liability will be paid by the employer in level annual payments
over a period of 15 years beginning with the payments due in the fiscal year ended June 30, 2012 and will
be adjusted by the rate of return on the actuarial value of assets.
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Special Funding Situation — Under N.J.S.A. 43:16A-15, local participating employers are
responsible for their own contributions based on actuarially determined amounts, except where legislation
was passed that legally obligated the State if certain circumstances occurred. The legislation, which
legally obligates the state is as follows: Chapter 8, P.L. 2000, Chapter 318, P.L.. 2001, Chapter 86, P.L.
2001, Chapter 511, P.L. 1991, Chapter 109, P.L. 1979, Chapter 247, P.L. 1993 and Chapter 201, P.L.
2001. The amounts contributed on behalf of the local participating employers under this legislation is
considered to be a special funding situation as defined by GASB Statement No. 68 and the State is treated
as a nonemployer contributing entity. Since the local participating employers do not contribute under this
legislation directly to the plan {except for employer specific financed amounts), there is no net pension
liability or deferred outflows or inflows to report in the financial statements of the local participating
employers related to this legislation. However, the notes to the financial statements of the local
participating employers must disclose the portion of the nonemployer contributing entities” total
proportionate share of the collective net pension liability that is associated with the local participating
employer. In addition, each local participating employer must recognize pension expense associated with
the employer as well as revenue in an amount equal to the nonemployer contributing entities’ total
proportionate share of the collective pension expense associated with the local participating employer.

Components of Net Pension Liability — At December 31, 2020, the Borough reported a liability of
$4,023,537 for its proportionate share of the PFRS net pension liability. The net pension liability was
measured as of June 30, 2020. The total pension liability used to calculate the net pension liability was
determined using update procedures to roll forward the total pension liability from an actuarial valuation
as of June 30, 2019, to the measurement date of June 30, 2020. The Borough’s proportion of the net
pension liability was based on the Borough’s actual contributions to the plan relative to the total of all
participating employers’ contributions for the year ended June 30, 2020. The Borough’s proportion
measured as of December 31, 2020, was .02696%, which was an increase of .00166% from its proportion
measured as of December 31, 2019,

Collective Balances at December 31, 2020 and December 31, 2019

Dec. 31, 2020 Dec, 31,2019
Actuarial Valuation Date July 1, 2020 July 1, 2019
Net Pension Liability $ 4,023,537 3,584,053
District’s Portion of the Plan’s Total Net Pension Liability 0.02696% 0.02529%

For the year ended December 31, 2020, the Borough had an allocated pension expense of $347,878.
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NOTE 5: PENSION OBLIGATIONS (Continued)

Actuarial Assumptions — The total pension asset/(liability) as of the measurement date was
determined by using an actuarial valuation as noted in the table below, with update procedures used to roil
forward the total pension liability to the measurement date. The actvarial valuations used the following
actuarial assumptions:

PFRS
Measurement Date June 30, 2020
Actuarial Valuation Date July 1, 2019
Inflation Rate:
Price 2.75%
Wage 3.25%

Salary Increases:
Through all Future Years 3.25-1525%
Based on Years of Service

Inflation Rate of Return 7.00%

Pre-retirement mortality rates were based on the Pub-2010 Safety Employee mortality table with a
105.6% adjustment for males and 102.5% adjustment for females, and with future improvement from the
base year of 2010 on a generational basis. Post-retirement mortality rates were based on the Pub-2010
Safety Retiree Below-Median Income Weighted mortality table with a 96.7% adjustment for males and
96.0% adjustment for females, and with future improvement from the base year of 2010 on a generational
basis. For beneficiaries (contingent annuitants), the Pub-2010 General Retiree Below-Median Income
Weighted mortality table was used, unadjusted, and with future improvement from the base year of 2010
on a generational basis. Disability rates were based on the Pub-2010 Safety Disabled Retiree mortality
table with a 152.0% adjustment for males and 109.3.2% adjustment for females, and with future
improvement from the base year of 2010 on a generational basis. Mortality improvement is based on
Scale MP-2020.

The actuarial assumptions used in the July 1, 2019 valvation were based on the results of an actuarial
experience study for the peried July 1, 2013 to June 30, 2018.

Long-Term Expected Rate of Return — In accordance with State statute, the long-term expected
rate of return on plan investments (7.00% at June 30, 2020) is determined by the State Treasurer, after
consultation with the Directors of the Division of Investments and Division of Pensions and Benefits, the
board of trustees and the actuaries. The long-term expected rate of return was determined vsing a
building block method in which best-estimate ranges of expected future real rates of return (expected
returns, net of pension plan investment expense and inflation) are developed for each major asset class.
These ranges are combined to produce the long-term expected rate of return by weighing the expected
future real rates of return by the target asset allocation percentage and by adding expected inflation. Best
estimates of arithmetic real rates of return for each major asset class included in PFRS’s target asset
allocation as of June 30, 2020 are summarized in the following table:
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Asset Class

US Equity

Non-U.S. Developed Market Equity
Emerging Market Equity
Private Equity

Real Assets

Real Estate

High Yield

Private Credit

Investment Grade Credit
Cash Equivalents

U.S. Treasuries

Risk Mitigation Strategies

Discount Rate
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Long-Term

Expected

Target Real Rate
Allocation of Return
27.00% 7.71%
13.50% 8.57%
5.50% 10.23%
13.00% 11.42%
3.00% 9.73%
8.00% 9.56%
2.00% 5.95%
8.00% 7.59%
8.00% 2.67%
4.00% 0.50%
5.00% 1.94%
3.00% 3.40%

The discount rate used to measure the total pension liability was 7.00% as of June 30, 2020. The
projection of cash flows used to determine the discount rate assumed that contributions from plan
members will be made at the current member contribution rates and that contributions from employers
and the nonemployer contributing entity will be based on 78% of the actuarially determined contributions
for the State employer and 100% of actuarially determined contributions for the local employers. Based
on those assumptions, the plan’s fiduciary net position was projected to be available to make all projected
future benefit payments of current plan members. Therefore, the long-term expected rate of return on
plan investments was applied to all projected benefit payments to determine the total pension liability.

Sensitivity of the Borough’s Proportionate Share of the Net Pension Liability to Changes in the

Discount Raie

The following presents the Borough’s proportionate share of the net pension liability calculated
using the discount rate as disclosed above, as well as what the Borough’s proportionate share of the net
pension liability would be if it was calculated using a discount rate that is 1 percentage point lower (6.0%)

or 1 percentage point higher (8.0%) than the current rate:

Decrease (6,.6%)

Discount
Rate (7.0%) Increase (8.0%)

Borough’s Proportionate Share
Of Net Pension Liability $ 5,350,476

4,023,537 2,921,413
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NOTE 5: PENSION OBLIGATIONS (Continued)

C. Defined Contributions Retirement Program

The defined Contribution Retirement Program (DCRP} is a cost-sharing multiple-employer defined
contribution pension fund which was established in 2007, under the provisions of Chapter 92, P.L. 2007
and Chapter 103, P.L. 2007 (N.J.S.A. 43:15C-1 et. Seq.) and expanded under the provisions of Chapter
89, P.I.. 2008 and Chapter 1, P.L.. 2010. The DCRP provides eligible members, and their beneficiaries,
with a tax-sheltered, defined contribution retirement benefit, along with life insurance and disability
coverage. Vesting and benefit provisions are established by N.J.S.A. 43:15C-1 et. seq.

The contribution requirements of plan members are determined by State statute. In accordance with
Chapter 92, P.L. 2007 and Chapter 103, P.L.. 2007, plan members are required to contribute 5.5% of their
annual covered salary. In addition to the employee contributions, the Borough’s contribution amounts for
each pay period are transmitted to Prudential Financial not later than the fifth business day after the date
on which the employee is pad for that pay period.

As of December 31, 2020, the Borough did not have any employees participating in the Defined
Contribution Retirement Program.

Related Party Investments — The Division of Pensions and Benefits does not invest in securities
issued by the Borough.

NOTE 6. OTHER POST EMPLOYMENT BENEFITS (OPEB)

The Borough provides post employment health care benefits as part of the State Health Benefits
Local Government Retired Employments Plan. The following is the latest information available from the
State of New Jersey.

General Information about the OPEB Plan

The State Health Benefit Local Government Retired Employees Plan (the Plan) is a cost-sharing
multiple-employer defined benefit other postemployment benefit (OPEB) plan with a special funding
situation. It covers employees of local government employers that have adopted a resolution to
participate in the Plan. The plan meets the definition of an equivalent arrangement as defined in
paragraph 4 of GASB Statement No. 75, Accounting and Financial Reporting for the Postemployment
Benefits Other Than Pension (GASB Statement No. 75); therefore, assets are accumulated to pay
associated benefits. For additional information about the Plan, please refer to the State of New Jersey (the
State), Division of Pensions and Benefits (the Division) Comprehensive Annual Financial Report
(CAFR), which can be found at https://www.state.nj.us/treasuryv/pensions/financial-reports.shtmi.




NOTE 6. OTHER POST EMPLOYMENT BENEFITS (OPEB) (Continued)

The plan provides medical and prescription drug to retirees and their covered dependents of the
employets. Under the provisions of Chapter 88, P.L. 1974 and Chapter 48, P.1.. 1999, iocal government
employers electing to provide postretirement medical coverage to their employees must file a resolution
with the Division. Under Chapter 88, local employers elect to provide benefit coverage based on the
eligibility rules and regulations promulgated by the State Health Benefits Commission, Chapter 48
allows local employers to establish their own age and service eligibility for employer paid health benefits
coverage for retired employees. Under Chapter 48, the employer may assume the cost of postretirement
medical coverage for employees and their dependents who: 1) retired on a disability pension; or 2)
retired with 25 or more years of service credit in a State or locally administered retirement system and a
period of service of up to 25 years with the employer at the time of retirement as established by the
employer; or 3) retired and reached the age of 65 with 25 or more years of service credit in a State of
locally administered retirement system and a period of service of up to 25 years with the employer at the
time of retirement as established by the employer; or 4) retired and reached age 62 with at least 15 years
of service with the employer. Further, the law provides that the employer paid obligations for retiree
coverage may be determined by means of a collective negotiations agreement.

In accordance with Chapter 330, P.L. 1997, which is codified in N.J.S.A. 52:14-17.321, the State
provides medical and prescription coverage to local police officers and firefighters, who retire with 25
years of service or on a disability from an employer who does not provide postretirement medical
coverage. Local employers were required to file a resolution with the Division in order for their
employees to qualify for State-paid retiree health benefits coverage under Chapter 330. The State also
provides funding for retiree health benefits to survivors of local police officers and firefighters who die in
the line of duty under Chapter 271, P.L. 1989.

Pursuant to Chapter 78, P.L. 2011, future retirees eligible for postretirement medical coverage
who have less than 20 years of creditable service on June 28, 2011 will be required to pay a percentage of
the cost of their healih care coverage in retirement providing they retire with 25 or more years of pension
service credit. The percentage of the premium for which the retiree will be responsible will be
determined based on the retiree’s annual retirement benefit and level of coverage.

Total QPER Liability

At December 31, 2019, the Borough had a liability of $3,391,665 for its proportionate share of
the non-special funding net OPEB liability. The net OPEB liability was measured as of June 30, 2019
and the total OPEB liability used to calculate the net OPEB liability was determined by an actuarial
valuation as of that date. The Borough’s proportion of the net OPEB liability was based on a projection
of the Borough’s long-term share of contributions to the OPEB plan relative to the projected contributions
of all participating employers in the plan. At June 30, 2019, the Borough’s proportion was .025038 which
was a decrease of .000067 from its proportion measured as of June 30, 2018.

For the year ended December 31, 2019, the Borough would be recognized OPEB expense of
$37,937. At December 31, 2019, deferred outflows of resources and deferred inflows of resources related
to OPEB from the following sources:
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NOTE 6. OTHER POST EMPLOYMENT BENEFITS (OPEB) (Continued)

Deferred Deferred
Outflows Inflows
of Resources of Resources
Changes of Assumptions S 991,855
Net Difference Between Projected and Actual Earnings
on OPEB Plan Investments 2,794 1,201,931
Changes in Proportion and Differences Between the
Borough’s Contributions and Proportionate Share
of Contributions 33,253 81.047
Total $58,047 2.274.833

Amounts reported as deferred outflows of resources related to OPEB resulting from contributions
subsequent to the measurement date will be recognized as a reduction of the OPEB liability in the
subsequent year. Other amounts reported as deferred outflows of resources and deferred inflows of
resources related to OPEB (excluding changes in proportion) would be recognized in OPEB expense as
follows:

Year ended June 30;
2020 : $ (356,841.96)
2021 (356,841.96)
2022 (357,060.96)
2023 (357,414.94)
2024 (357,738.40)
Thereaftet (405,093 .85)

Changes in Proportion

The previous amounts do not include employer specific deferred outflows of resources and
deferred inflows of resources related to changes in proportion. These amounts should be recognized
(amortized) by each employer over the average of the expected remaining service lives of all plan
members, which is 8.05, 8.14 and 8.04 years for the 2019, 2018 and 2017 amounts, respectively.
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NOTE 6. OTHER POST EMPLOYMENT BENEFITS (OPEB) (Continued)

Actual Assumptions and Other Inputs

The total OPEB liability for the June 30, 2019 measurement date was determined by an actuarial
valuation as of June 30, 2018, which was rolled forward to June 30, 2019. The actuarial assumptions
vary for each plan member depending on the pension plan the member is enrolled in. This actuarial
valuation used the following actuarial assumptions, applied to all periods in the measurement.

Inflation Rate 2.50%
Salary Increases™:

Public Employees’ Retirement System (PERS)
Initial Fiscal Year Applied

Rate through 2026 2.00% to 6.00%
Thereafter 3.00% to 7.00%
Police and Firemen’s Retirement System (PFRS)
Rate for all Future Years 3.25% to 15.25%
Mortality:
PERS Pub-2010 General classification headcount weighted mortality with

fully generational mortality improvement projections from the central
year using Scale MP-2019

PFRS Pub-2010 Safety classification headcount weighted mortality with

fully generational mortality improvement projects from the central
year using MP-2019

* Salary increases are based on years of service within the respective plan.

Actuarial assumptions used in the July 1, 2018 valuation were based on the results of the PERS
and PERS experience studies prepared for July 1, 2013 to June 30, 2018 and July 1, 2014 to June 30,
2018, respectively.

100% of active members are considered to participate in the Plan upon retirement.

Health Care Trend Assumptions

For pre-Medicare medical benefits, the trend is initially 5.7% and decreases to a 4.5% long-term
trend rate after eight years. For post-65 medical benefits, the actual fully-insured Medicare Advantage
trend rates for fiscal year 2020 are reflected. The assumed post-65 medical trend is 4.5% for all future
years. For prescription drug benefits, the initial trend rate is 7.5% and decreases to a 4.5% long-term
trend rate after eight years.

Discount Rate

The discount rate for June 30, 2019 was 3.50%. This represents the municipal bond return rate as
chosen by the State. The source is the Bond Buyer Go 20-Bond Municipal Bond Index, which includes
tax-exempt general obligation municipal bonds with an average rate of AA/Aa or higher. As the long-
term rate of return is less than the municipal bond rate, it is not considered in the calculation of the
discount rate, rather the discount rate is set at the municipal bond rate.
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NOTE 6. OTHER POST EMPL.OYMENT BENEFITS (OPEB) (Continued)

Sensitivity of Net OPEB Liability to Changes in the Discount Rate

The following presents the Borough’s proportionate share of the net OPEB liability as of June 30,
as well as what the Borough’s proportionate share of the net OPEB liability would be if it were calculated
using a discount rate that is one percentage point lower or one percentage point higher than the current
rate:

June 30, 2019
At Current
1% Discount 1%
Decrease 2.50% Rate 3.50% Increase 4.50%
Borough’s Proportionate Share
Of Net OPEB Liability $3,921,628 3,391,665 2,961,001
June 30, 2018
At Current
1% Discount 1%
Decrease 2.87% Rate 3.87% Increase 4.87%
Borough’s Proportionate Share
Of Net OPEB Liability $4,614,571 3,933,104 3,388,767

Senvsitivity of Net OPEB Liability to Changes in the Discount Rate

The following presents the Borough’s proportionate share of the net OPEB liability as of June 30,
as well as what the Borough’s proportionate share of the net OPEB liability would be if it were calculated
using a healthcare trend rate that is one percentage point lower or one percentage point higher than the
current rate:

June 30,2019
1% Healthcare Cost 1%
Decrease Trend Rate Increase
Borough’s Proportionate Share
Of Net OPEB Liability $ 2,862,148 3,391,665 4,067,154

June 30, 2018
1% Healthcare Cost 1%
Decrease Trend Rate Increase

Borough’s Proportionate Share
Of Net OPEB Liability $ 3,280,840 3,933,104 4,777,232
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NOTE 6. OTHER POST EMPLOYMENT BENEFITS (OPEB) (Continued)

Special Funding Situation

Under Chapter 330, P.L. 1997, the State shall pay the premium or periodic charges for the
qualified local police and firefighter retirees and dependents equal to 80 percent of the premium or
periodic charge for the category of coverage elected by the qualified retiree under the State managed care
plan or a health maintenance organization participating in the program providing the lowest premium or
periodic charge. The State also provides funding for retiree health benefits to survivors of local police
officers and firefighters who die in the line of duty under Chapter 271, P.L, 1989.

Therefore, these employers are considered to be in a special funding situation as defined by
GASB Statement No. 75 and the State is treated as a nonemployer contributing entity. Since the local
participating employers do not contribute under this legislation directly to the plan, there is no net OPEB
liability, deferred outflows of resources or deferred inflows of resources to report in the financial
statements of the local participating employers related to this legislation.

The Borough, as of December 31, 2019, has 17 members under the Special Funding Situation.
The State proportionate share of the net OPEB liability attributed to the Borough is $3,150,986.

NOTE 7: CASH AND CASH EQUIVALENTS

A. Deposits

New Jersey statutes permit the deposit of public funds in institutions located in New Jersey which
are insured by the Federal Deposit Insurance Corporation (FDIC), or by any other agencies of the United
States that insure deposits or the State of New Jersey Cash Management Fund.

New Jersey statutes require public depositories to maintain collateral for deposits of public funds
that exceed insurance limits as follows:

The market value of the collateral must equal five percent of the average
daily balance of pubic funds; or

If the public funds deposited exceed 75 percent of the capital funds of the
depository, the depository must provide collateral having a market value
equal to 100 percent of the amount exceeding 75 percent.

All collateral must be deposited with the Federal Reserve Bank, the Federal Home Loan Bank
Board or a banking institution that is a member of the Federal Reserve System and has capital funds of
not less than $25,000.00.

The Borough also has funds on deposit with the New Jersey Cash Management Fund (NJCMF), a
local government investment pool which invests in repurchase agreements collateralized by U.S.
Securities, U.S. Government Agency Discount Notes and U.S. Government Agency Securities.

The carrying amount of the Borough’s deposits at year-end including certificates of deposit was
$19,987,706.16. Of this amount $250,000,00 was covered by Federal depository insurance and the
remaining $19,737,706.16 covered by a collateral pool maintained by the banks as required by New
Jersey slatues.



NOTE 7: CASH AND CASH FQUIVALENTS (Continued)

A. Deposits (Continued)

The investments recorded in the general-purpose financial statements have been recotded at the
carrying amount. The difference between the carrying amount and market value is not material to the
general-purpose financial statements.

B. Investments

a. When authorized by a cash management plan approved pursuant to N.J.S. 40A:5-14, the
Borough may use available funds for the purchase of the following types of securities which, if suitable
for registry, may be registered in the name of the Borough.

(1) Bonds or other obligations of the United States of America or obligations
guaranteed by the United States of America.

(2) Government money market mutual funds, ‘

(3) Any obligation that a federal agency or a federal instrumentality has issued in accordance
with an act of Congress, which security has a maturity date not greater than 397 days from
the date of purchase, provided that such obligation bears a fixed rate of inferest not
dependent on any index or other external factor.

(4) Bonds or other obligations of the Borough or bonds or other obligations of school districts
of which the Borough is a part or within which the school district located within the
Borough.

(5) Bonds or other obligations, having a maturity date of not more than 397 days from the date
of purchase, that are approved by the New Jersey Department of Treasury, Division of
Investments. :

(6) Municipal investment pools.

(7) Deposits with the State of New Jersey Cash Management Fund established pursvant to
section | of P.L. 1977, ¢. 281; or

(8) Agreements for the repurchase of fully collaterized securities, if:

a. the underlying securities are permitted investments pursuant to paragraphs (1) and (3) of
this section;

b. the custody of collateral is transferred to a third party;

the maturity of the agreement is not more than 30 days;

d. the underlying securities are purchased through a public-depository as defined in section
1 of P.L. 1970, ¢. 236 (C. 17:9-41);

e. a master repurchase agreement providing for the custody and security of collateral is
executed.

o

b. Any investment instruments, in which the security is not physically held by the Borough, shall
be covered by a third party custodial agreement, which shall provide for the designation of such
investments in the name of the Borough and prevent unauthorized use of such instruments.

c. Investments are further regulated and restricted in accordance with N.J.S. 40A:5-15.1.

Cash and cash equivalents included petty cash, change funds, amounts in deposits and short-term
investments with original maturities of three months or less.
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NOTE 7: CASH AND CASH EQUIVALENTS (Continued)

B. Investments (Continued)

New Jersey Cash Management Fund

All investments in the Fund are governed by the Regulations of the Investment Council which
prescribes standards designed to insure the quality of investments and to minimize the risks related to
investments, To date, the Fund has never defaulted on principal or inferest on any short-term security
held by its participants. Further, a reserve is being accumulated as additional protection for other than
State participants. Finally, the Council monitors eligible securitics on a regular basis.

C. Cash Management Plan

In accordance with N.J.S, 40A:5-14, every municipality shall adopt a cash management plan and
shall deposit and invest its funds pursuant to that plan. The plan shall be approved annually by majority
vote of the governing body and may be modified from time to time in order to reflect changes in federal
or state law or regulations. The chief financial officer shall be charged with administering the plan.

When an investment in bonds maturing in more than one year is authorized, the maturity of those
bonds shall approximate the prospective use of the funds invested.

The plan also requires a monthly report to the governing body summarizing all investments made

or redeemed since the previous report shall include, at a minimum, the specific detailed information as set
forth in the statute.

D. Credit Risk Categories

All bank deposits and investments as of the balance sheet date are classified to credit risk by the
following categories described below:

Bank Balance
Dec. 31,2021  Dec. 31, 2020

Diepository Account

Insured:
FDIC $  250,000.00 252,587.18
GUDPA 19,737.706.16  13,373.607.72

$ 19,987,706.16  13,626,194.90
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NOTE 7: CASH AND CASH EQUIVALENTS (Coniinued)
D. Credit Risk Categories (Continued)

Custodial Credit Risk — Deposits

Custodial credit risk is the risk that, in the event of a bank failure, the government’s deposits may
not be returned to it. The Borough does not have a formal policy for custodial credit risk.

State law limits investments as noted above.
During the year, the Borough had none of its idle funds invested in repurchase agreements

collateralized by eligible securities. At the close of the year, no such investments were held by the
Borough.

NOTE 8: TAXES COLLECTED IN ADVANCE

Taxes collected in advance set forth as cash liabilities in the financial statements, are as follows:

Balance December 31

2021 2020
Prepaid Taxes $340,823.08 278,945 65
Cash Liability for Taxes Collected in Advance $340,823.08 278.945.65

NOTE 9: ASSESSMENT AND COLLECTION OF PROPERTY TAXES

New Jersey statutes require that taxable valuation of real property be prepared by the Borough
Tax Assessor as of October 1 in each year and filed with the County Board of Taxation (Board) by
Januvary 10 of the following year. Upon the filing of certified adopted budgets by the Borough, Local
School District and County, the tax rate is struck by the Board based on the certified amounts in each of
the taxing districts for collection to fund the budgets. Pursuant to statute, this process is to be completed
on or before May 3, with a completed duplicate of the tax rolls to be delivered to the Borough Tax
Collector (Collecior) on or before May 13®,

Tax bills are prepared then mailed by the Collector of the Borough annually and set forth the final
tax for the tax year. The bill contains a credit for installments on August 1* of the tax year. In addition
the property owner receives a preliminary bill for the succeeding year based on one half of the prior
year’s tax. The preliminary payments are due and payable on February 1* and May 1®. The N.J. statutes
allow a grace period of 10 days for each payment period and the Borough granted this option to
taxpayers. Taxes become delinquent if not paid on the installment dates and become subject to interest
penalties of 8% or 18% of the amount delinquent. If taxes are subject to “Tax Sale” which places a tax
lien on the property allowing the holder to enforce the tax lien on real estate as of January 1* of the
current tax year even though the amount due is not known.
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NOTE 10: DEFERRED CHARGES TO FUTURE TAXATION FUNDED AND UNFUNDED

Upon the authorization of capital projects, the Borough establishes deferred charges for the cost
of the capital projects to be raised by future taxation. Funded deferred charges relate to permanent debt
issued, whereas unfunded deferred charges relate to temporary or non-funding of the authorized cost of
capital projects. According to the New Jersey Statutes Annotated 40A:2-4, the Borough may levy taxes
on all taxable property within the local unit to repay the debt. Annually, the Borough raises the debt
requirements for the particular year in the current budget. As funds are raised, the deferred charges are
reduced.

NOTE 11: LITIGATION
It is the opinion of the Borough officials that there is no litigation threatened or pending that
would materially affect the financial position of the Borough or adversely affect the Borough to levy,

collect and enforce the collection of taxes or other revenue for the payment of its bonds or other
obligations.

Negligence and other types of liability suits, of which the Borough is aware, appear to be with the
stated policy limits and would be deferred by the respective carriers.
NOTE 12: FAIR VALUES OF FINANCIAL INSTRUMENTS

The following methods and assumptions were used by the Borough of Sea Girt in estimating its
fair value disclosures for financial instruments.

Cash and Cash Equivalents: The carrying amounts reported in the combined
balance sheet for cash and cash equivalents are the fair values of those assets.

NOTE 13: RISK MANAGEMENT

The Borough is exposed to various risks of loss related to torts, theft of, damage to and
destruction of assets; error or omission, injuries to employees, and natural disaster. The Borough is a
member of the Monmouth County Municipal Joint Insurance Fund. The joint insurance pool is both an
insured and self-administered group of municipalities established for the purpose of insuring against
property damage, general liability, motor vehicles and equipment liability and workmen’s compensation.
The Joint Insurance Fund will be self-sustaining through member premiums. The Joint Insurance Fund
participates in the Municipal Excess Liability Program which has a contract for excess liability insurance
for property.
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NOTE 14: DEFERRED COMPENSATION

The Borough’s Deferred Compensation Program is offered to all Borough employees. The
program was created in accordance with Section 457 of the Internal Revenue Code, The program is
offered by the Borough through a program administrator, Nationwide Retirement Solutions. The program
had a balance of $821,675.10 at December 31, 2021.

All compensation deferred under the program and all income attributable to these amount are
solely the property of the employee.

Federal law effective August 20, 1996 provides that deferrals under Section 457 are to be held in
trust for the exclusive benefits of participants and their beneficiaries.

NOTE 15: INTERFUND RECEIVABL.ES AND PAYABLES — DECEMBER 31, 2021

No interfund receivables and payables existed as of December 31, 2021.

NOTE 16: ACCRUED SICK BENEFITS

The Borough has permitted employees, within certain limitations, to accrue unused sick time,
which may be taken as time off or paid at a later date at an agreed upon rate. The Borough at December
31, 2021 has a balance of $565,146.67, of which $53,059.17 is funded.

NOTE 17: LOCAL DISTRICT SCHOOL TAXES

Local District School Taxes have been raised and liabilities deferred. Section 13 of P.E. 1991,
Chapter 63 provides that any municipality that levies school taxes on a calendar year may defer from the
taxes collected up to 50% of the levy. The amounts of these collections so deferred shall be regarded as
fund balance to offset the local property tax levy for municipal purposes. At December 31, 2021 and
December 31, 2020 the taxes due the school district are as follows:

Local District School Tax

2021 2020
Balance of Taxes $2,379,831.74 2,379,831.74
Deferred 833.,202.00 883.202.00

Total Tax Payable $1,496,629.74 1,496,629.74
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NOTE 18: CONTINGENT LIABILITIES

State and Federal Grants

The Borough receives financial assistance from the State of New Jersey and the U.8. government
in the form of grants. Entitlement to the funds is generally conditional upon compliance with terms and
conditions of the grant agreements and applicable regulations, including the expenditures of the funds for
eligible purposes. Substantially all grants, entitlements and cost reimbursements are subject fo financial
and compliance audits by grantors. As a result of these audits, costs previously reimbursed could be
disallowed and require repayment to the grantor agency. As of December 31, 2021, the Borough
estimates that no material liabilities will result from such audits.

NOTE 19: ACCOUNTS RECEIVABLE

The only significant receivables are uncollected property taxes in the Current Fund and user fees
in the Water-Sewer fund all of which will be realized in 2021 and grants receivable in the Capital Fund
which will be realized as the applicable projects are completed.

NOTE 20: COVID-19

The outbreak of COVID-19, a respiratory disease caused by a new strain of coronavirus, was first
detected in China and has since spread to other countries, including the United States, and to each state
within the United States, including New Jersey, has been declared a Public Health Emergency of
International Concern by the World Health Organization. The outbreak of the disease has affected travel,
commerce and financial markets globally and is widely expected to affect economic growth worldwide.
The outbreak of COVID-19 across the United States has caused the federal government to declare a
national state of emergency. The State has likewise declared a state of emergency. While the potential
impact on the State cannot be predicted at this time, the continued spread of the outbreak could have a
material adverse effect on the finances of the State and the Borough (collectively, the “Affected
Entities™).

The degree of any such impact to the Affected Entities’ respective operations and finances, is
extremely difficult to predict due to the dynamic nature of the COVID-19 outbreak, including
uncertainties relating to its (i) duration, and (i) severity, as well as with regard to what actions may be
taken by governmental and other health care authorities to contain or mitigate its impact. The continued
spread of the outbreak could have a material adverse effect on the Affected Entities and their respective
economies.

NOTE 21: SUBSEQUENT EVENTS

Subsequent events have been evaluated through August 29, 2022, which is the date the financial
statements were available to be issued. No additional subsequent event disclosures are required.
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COUNTY OF MONMOUTH

PART H

SUPPLEMENTARY DATA

YEAR ENDED DECEMBER 31, 2021



COMPARISON OF TAX LEVIES AND COLLECTION CURRENTLY

A study of this tabulation could indicate a possible trend in future tax levies, A decrease in the
percentage of current collections could be an indication of a probable increase in future tax levies.

Year Tax Levy

2021 $  17,009,412.76
2020 17,481,286.47
2019 17,181,347.90

DELINQUENT TAXES AND TAX TITLE LIENS

Currently
Cash % of
Collections Collection
16,861,786.65 99.13%
17,367,966.23 99.35%
16,923,179.08 08.67%

This tabulation includes a comparison, expressed in percentage of the total of delinquent taxes and tax

title liens, in relation to the tax levies of the last three years.

Amount of
Year Ended Tax Title Amount of
Dec. 31 Liens Delinquent Taxes
2021 $ 47569 131,390.79
2020 240.37 113,524.80
2019 - 220,917.35

PROPERTY ACQUIRED BY TAX TITLE LIEN LIQUIDATION

Total Percentage
Delinquent of Tax Levy
131,866.48 0.87%
113,765.17 0.65%
220,917.35 1.28%

No properties have been acquired in 2021 by foreclosure or deed, as a result of liquidation of tax title liens,

The value of property acquired by liquidation of tax tifle liens on December 31, on the basis of the last

assessed valuation of such properties, was as follows:

Year
2021
2020
2019

COMPARISON OF WATER-SEWER UTILITY LEVIES

Amount

$ 3,200.00
3,200.00
3,200.00

Collections

Year Levy

2021 $§ 1,638,501.72
2020 1,673,077.14
2019 1,630,740.31

*Inchudes collections against prior years.

1,525,381.98 *
1,696,694.10 *
1,581,772.20 *
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COMPARATIVE SCHEDULE OF FUND BALANCES

Utilized in
Budget of
Balance Succeeding
Year December 31 Year
Current Fund 2021 $  2,213,035.75 1,100,000.00
2020 2,721,066.82 1,725,000,00
2019 3,289,258.82 1,434,312.00
Water-Sewer Utility 2021 511,685.94 318,221.69
2020 793,411.09 508,117.17
2019 901,253.55 453,656.17
Beach Utility 2021 812,867.53 568,950.00
2020 640,002.42 368,100.00
2019 308,864.46 173,300.00
COMPARATIVE SCHEDULE OF TAX RATE INFORMATION
2021 2020 2019
Total Tax Rate $ 0.636 (.664 0.688
Apportionment of Tax Rate
Municipal $ 0.215 0.191 0.191
County 0.241 0.291 0.285
Local School 0.180 0.182 0.182

Assessed Valuation
2021 $ 2,646,977,600
2020 2,611,911,000.00
2019 2,472,523,900.00



OFFICIALS IN OFFICE AND SURETY BONDS

The following officials were in office during the period under review:

Name
F. Ken Farrell
Denald Fetzer

Diane Anthony

Matthew Begley
Mark Clemmensen
Melissa Giegerich
Matthew Mastrorilli
Dr, Maria Richman
James Gant

Dawn Harriman

Amy Spera

Karen Brishen
Scott Kineavy
Paul J. Capotorto
Amanda Prinzo
Raymond Bogan
James Freda
Michael McArthur
Peter R. Avakian

John Cantalupo, Esq.

There was $250,000.00 with the Joint Insurance Fund for "Faithful Performance Blanket Coverage”.

Position

Mayor - Until 7/14/2021

Councilman - Council President

Mayor - From 8/11/2021

Councilwoman

Councilwoman - Council President - From 9/8/2021

Councilman

Councilman

Councilwoman

Councilman

Councilwoman - From 9/8/2021

Borough Business Administrator

Borough Clerk, Registrar of Vital Statistics, and Office
for Searches for Municipal Improvements

Chief Financial Officer
Tax Collector

Tax Assessor

Judge

Court Administrator
Aftorney

Beach Manager

Public Works Manager
Engineer

Bond Counsel

The Beach Manager is covered under this policy.

All of the bonds were examined and were properly executed.

Amount
of Bond
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BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

CURRENT FUND

SCHEDULE OF DUE TO STATE OF NEW JERSEY

PER CHAFTER 20, P.L. 1971

Ref.
Balance December 31, 2020 (Due From) A
Increased by:
Deductions Per Tax Billing;
Veterans $ 12,750.00
Veterans Allowed by Tax Collector 625.00
A-5
Decreased by:
Received From the State A-4
Balance December 31, 2021 (Due From ) A
SCHEDULE OF TAX TITLE LIENS
Ref.
Balance December 31, 2020 A
Increased by:
Transfer from 2021 Taxes A-5

Balance December 31, 2021 A

$

Exhibit A-6

4,510.90

13,375.00

17,885.90

13,000.00

$

4,885.90

$

Exhibit A-7

240.37

235.32

$

475.69

64.
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Balance December 31, 2020
Increased by:

Encumbrances

Decreased by:
Disbursed
Lapsed to Operations

Balance December 31, 2020

Increased by:
Budget

Decreased by:
To Appopriation Reserves

Balance December 31, 2021

BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

CURRENT FUND

SCHEDULE OF APPROPRIATION RESERVES

Ref
A
A-10
A4 $ 205,533.86
A-l 558,449.79

67.

Exhibit A-10

$ 567,260.26

196,723.39

SCHEDULLE OF ENCUMBRANCES

A-3

A9

763,983.65

$ 763,983.65

Exhibit A-11

$ 196,723.39

1,188,885.57

1,385,608.96

196,723.39

$1,188,885.57




BORCOUGH OF SEA GIRT - COUNTY OF MONMOUTH

CURRENT FUND

SCHEDULE OF COUNTY TAXES PAYABLE

Ref.
Increased by:
2021 Levy:
General County Tax $ 5,683,857.30
County Open Space Fund 683,195,12
Due County For Added and Omitted Taxes 64,060.29
A5
Decreased by:
Payments A-4
Balance December 31,2021 A

SCHEDULE OF LOCAL DISTRICT SCHOOIL TAX

Ref.
Balance December 31, 2020
School Tax Payable A $1,496,629.74
School Tax Deferred £83,202,00
Increased by:
Levy School Year July 1, 2020 - June 30, 2021 A5
Decreased by:
Payments A-4
Balance December 31, 2021
School Tax Payable A 1,496,629.74
School Tax Deferred §83,202.00

Exhibit A-12

6,431,112.71

6,367,052.42

$  64,060.29

Exhibit A-13

2,379,831.74

4,759,655.00

7,139,486.74

4,759,655.00

$2,379,831.74
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Drunk Driving Enforcement
Alcohol Education

Fire Safety Grant

Clean Communities
American Rescue Plan

BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

FEDERAL AND STATE GRANT FUND

SCHEDULE OF UNAPPROPRIATED RESERVES

1.

Exhibit A-16

Balance Balance
Dec. 31, 2020 Received Dec. 31, 2021
$ 18,975.00 18,975.00
292.93 292,93
500.00 500.00
7,204.99 7,204.99
92,370.00 92,370.00
$ 26,972.92 92,370.00 119,342.92
Ref. A A-4 A



72,

66°677€°086 8THSO'LS g 1Z0T ‘I€ 12quaeds(] souefeg
8TS6L16€E C8L8IT
CY'EIE'TO - 9-g SIAIDEDY SNOLIBA
1Z019°201 01-d punj UoHEeaInTy
60°16¢€°1 8-g 01985 201[04
CT'H8S° LT g juswrAojdwaun
THO68°LLT c-g DABY] OIS PALIAJA(]
00°cL £ 899 UONEBISIZNY S1B1g
S8°TII d samyipuadxy pun,j So(]
SJUQIOSINGSI(] AQ PASEaINS(]
_LTSIUET £1ThTL
6V EIT1°68Y £9° /19
8C°LES 691 9-g SOAIOSY SNOLIEA
80°¢ 71-4 N0 MOIOSH JS[BA
85 166°6£C 01-g PUNJ UOTEIIOTY
TE°CC6 6g pung AmIgr]
61°G€9°1 g4 AOIDST 20T[0d
vL1v67T Lg ymewAordweun
0T Hr0'08 ¢-g QAR OIS PRLIR(]
18°C g ISNIT, WOSWISOJOTUY Me]
00°SL €4 soa] nonensifoy o1eIg
£9TLE § 4 sydivoay Sogg
:8)d1200y Aq pasearouy
8L'1E0°L88 054659 $ d 0T0T “1€ 19quiaoe(] ouefed
BPO ISTIINT So(] BEr |

HHANSVIRLL - 4OL3ATIOD - HSVD) 40 A1INAAADS

(N LSNEL

B4 Nqrexy HLOOKWNOW A0 AINNOD - LHID VIS A0 B3N0d04



BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

SCHEDULE OF RESERVE FOR DOG FUND EXPENDITURES

Ref,
Balance December 31, 2020 B
Increased by Receipts:
Dog License Fees Collected $ 555.00
Interest 17.63
B-1
Decreased by:
Dog Fund Expenditures B
Balance December 31, 2021 B
SCHEDULE OF RESERVE FOR DOG FUND EXPENDITURES
DUE TO/(FROM) STATE OF NEW JERSEY
Ref,
Increased by:
Dog License Fees Collected B-1
Decreased by:

State Registration Fees Paid B-1

73.

Exhibit B-2

$ 6,594.50

572.63

7,167.13

112.85

$ 7,054.28

Exhibit B-3

$ 75.00

$ 75.00



74.
BOROUGH OF SEA GIRT - COUNTY OF MONMOUTIL

SCHEDULE OF RESERVE FOR LAW ENFORCEMENT TRUST

Exhibit B-4
Ref.
Balance December 31, 2020 B $ 789.66
Increased by:
Receipts B-1 2.81
Balance December 31, 2021 B $ 792.47
SCHEDULE OF RESERVE FOR DEFERRED SICK LEAVE
Exhibit B-5
Ref,
Balance December 31, 2020 B $ 180,911.39
Increased by:
Receipts B-1 50,044.20
230,955.59
Decreased by
Disbursements B-1 177,896.,42

Balance December 31, 2021 B $ 53,059.17
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BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

TRUST ¥FUND

SCHEDULE OF RESERVES FOR UNEMPLOYMENT

Ref.
Balance December 31, 2020 B
Increased by:
Receipts B-1
Decreased by:
Disbursed B-1
Balance December 31, 2021 B
SCHEDULE OF RESERVE FOR POLICE ESCROW
Ref.
Balance December 31, 2020 B
Increased by:
Receipts B-1
Decreased by:
Disbursed B-1

Balance December 31, 2021 B

Exhibit B-7

$ 104,147.18

22,941.74

127,088.92

17,584.13

$ 109,504.79

Exhibit B-8

$ 1,454.75

1,635.19

3,089.94

1,391.09

$ 1,698.85

76.



SCHEDULE OF RESERVE FOR LIBRARY TRUST FUND

Balance December 31, 2020

Increased by:
Receipts

Balance December 31, 2021

Balance December 31, 2020

Increased by:
Receipts

Decreased by:
Disbursements

Balance December 31, 2021

BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

TRUST FUND

SCHEDULE OF RESERVE FOR RECREATION

Ref.

B-1

B-1

Exhibit B-9

$ 221,680.64

955.31

$ 222,635.95

Exhibit B-10

$ 109,673.59

239,991.58

349,665.17

102,610.21

$ 247,054.96

7.



78.
BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

TRUST FUND .
. Exhibit B-11

SCHEDULE OF RESERVES FOR FLEXIBLE SPENDING ACCOUNT

Balance December 31, 2020 and 2021 B §  1,700.00

SCHEDULE OF RESERVE FOR WALKER ESCROW ACCOUNT

Exhibit B-12

Ref,
Balance December 31, 2020 B $ 5,005.89
Increased by:
Receipts B-1 5.08

Balance December 31, 2021 B $ 5,010.97




BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

Balance December 31, 2020

Increased by:
Graot Receivable
Bond Anticipation Notes
Serial Bonds
Fire Company Donation
Bell Place Grant
Capital Improvement Fund

Decreased by:
Improvement Authorizations
- Interfund - Current
Bond Anticipation Notes
Miscellaneous
Encumbrances Payable
Reserve to Pay Debts

Balance December 31, 2021

GENERAL CAPITAL FUND

SCHEDULE OF CASH - CHECKING

C-3
C-3
C-3
C-5

339,371.19
3,681,500.00
3,694,394.34

30,000.00
90,000.00

200,000.00

367,825.78
24,204,85
3,024,500.00
27,202.86
689,390.23

100,000.00

79.

Exhibit C-2

$ 2,868,405.41

8,035,265.53

10,903,670.94

4,233,123.72

$ 6,670,547.22
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BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

GENERAL CAPITAL FUND

SCHEDULE OF CAPITAL IMPROVEMENT FUND

Balance December 31, 2020

Increased by:
Budget Appropriations

Decreased by:
Improvement Authorizations

Balance December 31, 2021

Ref.

Exhibit C-5

$ 372,229.60

200,000.00

572,229.60

100,520.00

$ 471,709.60

82.



83.

11018191 §

£ECLT0CT T D
8L°678°19¢  $ -0
Bd

SIOUBIUINOUT
POSIGSK(T TSED

00°0T8°L06  §

popunyuf) sadIey) palIeg
puny jusumacsduy endesy

00°000°L08 0
007025001 § e
7
o) o) D D
LLYEL RO T 50°S00°TE TUTOT°R19°T PIL6LT 00°0Z5°L06 8L7TROSSL T WirFic  §
PO66T°1 $0°66T°1
0SZIN 1Y 0S°LRG6°ELT 067000612
8C'6REL6T TP PEIS6E 007075769
O OLS LET TS 1EE°%620°T 26°106°0Z¢°T
00 0¥ZT°8C 00°SEL 00°SL6'8T
$S5R8°EET LI8FF] 01°86%°1 19°¢e8°¢e1
LESTENLT 0567811 LY CLIT]I
SRtV d| SLEIOT OF'S6T' 71
6575608 §TI8S’E 87505 S
00°05S 00°05S
20°1T 80°12
LEOPE'SH LEGPESE
00°F10°T 00 F10°T
€70 £F0
060 060
1106 1106 $
ﬂ&ﬂﬁ—.—mﬁ D ﬂu@—.—: m PopUR Q.NW h@ﬂwo wﬁoﬁNthoﬂ:.ﬁ ﬁm—u—:—mﬂ D ﬁmﬁﬁ:,m
1Z0T ‘1€ (] adueey 17207 079T 1€ Y 2uReg

&= Nqiyxg

SNOILLVZTHOHINV INFAHAOHLAT 4O ATAGHAHIS

GNNA TV LIEVD TYIANTD

HINOWNOW 20 ALNNO3 - THID VES 40 HON0H04

3l

juowdinbg snorLeA

Aed 20v]d lied

SJUEAURAOIINI] [RIOUID) SNOLIBA,
sjusUIRACIIWIT [RISUSE) STOLTRA
sjustsAoudul] [pIsusr) snOLRA
SIDWRACIAWI] [BIUID) SNOLIBA
SIRWRAOKILT [ERUSL) STOLBA
SJUBUSAOIdUY] [BISUSD) SNOLIEA
SHUHWSAQIIII (RIS SHOLIA
UOTIBIPSWSY 1501

ewdmby Jo wonrsmboy
spmRwsA0Idw] peoy
SUSTIRAQIAEN] [BISUSD) SHOLB A
Juotudnby jo uonssmboy
newdmby jo uonismboy
sjusuAoduI] [RISUDN) SNOLRA

9-¥16T
£I-120T
¢1-120T
§-020T
80-610¢T
9G-610T
£€0-6102
60-L10T
£1-810Z
CO-910T
PO-9102
£0-9102
¥I1-510¢
90-S10C
90-+10T
§0-C10¢

ADURLIPIO



84,

o) £V €D o) >
00°000°005 00°000°02Z 00°'000°066°C 00°000°0¢L°T $
%00'% D0°000°0%E SEFEOT1/TL
%007 00°000°0¢¢ £E/1/T1
%00°S 00°000°00¢ T/l
%00°S 00°000°52T 1€/1/21
00°000°066° 00°000°066°C %SVl 00°000°691 0E-TWYLTL  00°000°066°T 120T/1€/T1 SHRWRACIGHT [BISTRD)
%00°T 00°000°0LT LT
%00°T 00°000°69T 9Z/1/Z1
%00°E 00°000°5ST ST
%00°T 00°000°05T YT
%00t 00°000°0%T £T1/TL
%00 00°000°0£T A A Al
0000001 00°000°02Z 00°000°0£L'T § %00t 00°000°02T$ 17/1/21 00°000°08T°E  §  ZlowsliTl suemaA01dm [eRUR0
120T ﬁwm RJq pasgaidag PINSS] 0207 o.HM LG aPey Junonry B INSss| IMSESY ﬂounmm.ﬁumum
SoUBR[EY NUETRH Sy SIPLIMJEIA] —NE_M_hO Jo 338
JO JMnoWY
SANOA TVIdAs TvaaANaD 40 3 1RAIH0S
ANNE TYLIdvD TVaaNTD
LD MGrgxy HLIOWNORK A0 ALNGOD - LIS VUS JO HONOUOH



85.

o) &V 60 ) 24

00°005°189°C 00°060°00¢ 00°000°L59 00008 FTSE §

00°000°L5Y 00°000°LS9 %ZT0 00°000°L89 TUBIT 1Z/02°01
B0 0STP6I°Y 00°0SL°TET 0000Z°L2E"1 %TT0 00° 00T LTET TUBTIT 1T/2T/01
00°000FSE 00"000°9F 00°000°00% %TT0 00°'000°0t TTURIT 0T/TZ/01
00°000°T6 00000F1 00°600901 %eT0 00°000°€ET TLR/IT 0T/TT/OT
00°0SL°SST 00'05C°TY 00°000°867 %eT 0 00'0ZE'sTF TL/1/T 07/TT/01
0005788 000SL LY 00000901 %TT0 00°005°9LT TT8/T 0Z/TT/01
00°SLS E9E 000ST°1L 00°ST8 FEp %eT0 00 00S°TTL TUBIT 0T/TT/01
00°6.9°0¢ 00°000°¢T 00°$L9°69 %TTO 007000621 TTL8I/T 0T/TT/0T
00°000°8TS 00000901 00°000°F£9 %TT0 00°000°650°T TL81T 0Z/TT/01
00°008°16 00000°LS 00°008°8FT ¢ %2T0 00°000°LT9 § TLRI/T 0T/2T/0T
1707 “1£ 92Q pieg paunss| 0T0T 1€ '32Q ey anss| AR anss|

Iuereg wwﬁcZ SIJON] avuRjey 3sa0aHE] —ﬂﬂmm_ho Jo aey
Jo yonomy
TVIIAVD TVAANAD
8D NqIqxy

SHLON NOILVJIDLLNY GNOYT 50 T INAHHDS

HLAOWNOKW A0 AINNOD - LIS VAS A0 HON0U0E

001Z-2ZT
(0zZ0e-50
6102-90
810Z-¢1
L10Z-60
910T-+0
910Z-¢0
S10T-90
S10¢-50
¥102-LO
JOqUOAN
SIUEBHIPAO



86.

0 8D 0 9-D D P

00°0ST 00°000°L1L 00°000°06 00°000°L08 00°05T $
- 00°000°09 00°000°06 00"000°0ST SITOWDAOTAY SNOTEA 0TOT-€1
00'000°LS9 00°000°L59 symemeA0Idmy SNOLIR A 120T-T1
00°05T 00'0€T g SymowRACId] proy S10T-S0
1Z0T ‘1€ *%q panssy PRATIY SUORBZLIOYIN Y 0707 ‘1€ 2q wondumsag JQ U]

Pdueey SAON] 10 spuRIcy 120Z aoueey DUBWPIO
spuog
a@iINSSTION INd
JIZIMOHLNYV SATON ANV SANOY AC T INAAHDS
6-D WXy

AN TVLIAVD TVHENTD

HLOOKWNOIW 40 ALNNOD - LHIS VAS 40 HD10904



37.

£a
Z1-d

-

LY 66T 8E]°¢C Cc6TTHEL  $
SO'R65°61E FTEOSLITT
66 708°P81°T
61°SLF VT
ST6SLTE
00°005°87C
9% €T9°9L
TI'868°LSTY 6L°€6L°956°C
8T L9V 98T $6°L06° 68T
9 HOY 08
00°000°001
007000°656°T
00°SLE661
8TT6O'8
¥$°9L6°T
00758598
00°008°82T
86°T8€°6TS T
$80EH'S6T°T 19°688°290°T &
ende)) Funeaadg
HSY)D 40 A 10dAHDS
ANAA TVIIAVY GNV ONILVUAdO ALTILLN dAMAS- ALY A
- nqxy

HLOOWNOW 40 ALNNOD - LHID VAS 0 HDA0W09

120T 1€ IoquIaoa(] 2ourleg]

suoneudorddy 103png
SUOTIBZLICINTY JUSMI2A0IdII]
aassyy uoneLdorddy
192(T ABJ 0] DAIOSOY
SOOURIGUINOUL

:AQ PosBAINA(]

OMUDASY SNOSUR[[OSIA

pun,J jusudscidur jede))

sejoN uonedIonwy puoyg

Fumuemg $590%g

o]eg puog UO WNTWAIJ

599, 1oMag 2 IMEA predaig

[ed0T=U] ST[eHd

103 Aed 0) 2ATRSSY

I[qBAIP0SY SIUNOOY JOUINSTOD)
:A(] paseaIDy]

0T0T ‘1€ 12quiada(q Soueeg]



88.

a a a a Py
LY 66T 8ER'E TOPe8Eesl 0S8 ECc T SY°865°61E 8T LoV TYR'1 P8 0LF'S6TT $
(£5°996°LF9°C) 6£0L9°LTT T COE81°9ZE 6T SLY PI (00°8LEFESH)
- 00°SLE 661 - 00°SLE661 -
007000°SLT°T 00°000°5§ 00°000°6SS°T 00'000°SLL
6°116°8P°C 69 €SETE 19°S9T°CLLT
00°000F68°1 00°008 09+ 00005 ¥SE°T
S6'610°8LL 00°005°82Z S6'61S'90%
€O ¢81°9TE £9°¢81°9T¢ QL IFF'C8 9F'€79°9L 91°690°091
00°006° Ly 00°000°S01 00'000°001 00°006°T5€
0¥ 05291 877608 TI8ST°8 $
12027 ‘1 "32(] oF woIy S)EIWISANGSI s1dRdoy 0Z07 ‘IE "9
euﬁwmmm RUEB[EY
HSVD 40 A 1N1GAHOS
S-( MQIXH

ONOA 'TVIIEVO ALTHL) JAMAS-THIVA

HINOKNOW 40 ALNQOD - LIID VIS 40 ADO0U0H

SUONBZLIOWNY JUeTISAOIGHI]
Jumueur] $590xT

SpHoOf jeiey

2[qeARg SUBO]

sajoN monedionoy puog
193(T ArJ 01 OATOSIY
SOOUBIGUINT

pun,] wamAcrdoy ende
aouereg pung



BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

WATER-SEWER UTILITY OPERATING FUND

LExhibit D-6
SCHEDULE OF CONSUMER ACCOUNTS RECEIVABLE
Ref,
Balance December 31, 2020 D $ 97,277.41
Increased by:
Water-Sewer Rents Levied 1,638,501.72
1,735,779.13
Decreased by:
Receipts D-4 1,525,381.98
Balance December 31, 2021 D $ 210,397.15
SCHEDULE OF APPROPRIATION RESERVES
Exhibit D-7
Ref.
Balance December 31, 2020 D $  177,720.99
Increased by:
Encumbrances D 51,877.00
229,597.99
Decreased by:
Disbursed D4 $  32,759.25
Lapsed to Surplus D-1 196,838.74

§  229,597.99




90.
BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

WATER-SEWER UTILITY CAPITAL FUND

Exhibit D-8
SCHEDULE OF RESERVE IF'OR DEFERRED AMORTIZATION
Ref.
Balance December 31, 2020 D $7,009,177.82
Increased by:
Note and Bond Payments $ 839,853.69
Bond Sale 339,000.00
Ordinance 5-2021 105,000.00
1,283,853.69
Balance December 31, 2021 D $8,203,031.51
SCHEDULE OF ACCRUED INTEREST
Exhibit D-9

Balance December 31, 2020 and 2021 D $ 33,976.73




BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

WATER-SEWER UTITLITY CAPITAL FUND

Accounts

Water System

Pumping Station, Equipment and Wells
Reservoirs, Tanks and Standpipes
Meter, Hydrants and General Equipment
Water Mains

Service Pipes and Stops

Land, Pumping Station, etc.

Water Filtration Plant

Sewer System-Sanitary Sewer
Collection System

Infrastructure Improvements

Exhibit D-10

SCHEDULE OF FIXED CAPITAL

Balance
Dec. 31, 2020
& 2021

$  538,070.87
605,544.96
108,273.68
1,264,950.89
1,465.14
2,568.35
271,000.00

656,812.61
20,000.00

$ 3,468,686.50

Ref. D

91.



BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

Balance December 31, 2020
Increased by:

2021 Budget Appropriation
Decreased by:

Improvement Authorization

Balance December 31, 2021

WATER-SEWER UTILITY CAPITAL FUND

SCHEDULE OF CAPITAL IMPROVEMENT FUND

92.

Iixhibit D-11

$352,900.00

100,000.00

452,900.00

105,000.00

$347,900.00
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4.
BOROUGH OF SEA GIRT - COUNTY OF MONMOQUTH >

WATER-SEWER UTILITY FUND
Exhibit D-13

STATEMENT OF FIXED CAPITAL AUTHORIZED AND UNCOMPLETED

Balance December 31, 2020 $12,414,225.05
Increased by:
Ordinance #5-2021 105,000.00

Balance December 31, 2021 $12,519,225.05




BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

WATER-SEWER UTILITY CAPITAL FUND

SCHEDULE OF RESERVE FOR AMORTIZATION

Balance December 31, 2020 and 2021 —']'D“

Exhibit D-14

$ 3,197,790.08

95.
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BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH %.

WATER-SEWER UTILITY CAPITAL FUND

Exhibit D-17
SCHEDULE OF BONDS AND NOTES

AUTHORIZED BUT NOT ISSUED

Balance
Dec. 31,2020 &
Number Description Dec. 31, 2021
09-2015 Utility Improvements-Outfall & Drainage 8 1,336,415.00
13-2018 Tmprovements to §th Avenue 550,000.00

$ 1,886,415.00

Ref. D
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BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

BEACH UTILITY OPERATING FUND

SCHEDULE OF APPROPRIATION RESERVES

Ref.
Balance December 31, 2020 E
Increased by:
Encumbrances E
Decreased by:
Disbursed E-5 8,942 .44
Lapsed to Surplus E-2 15,487.54

Exhibit E-7

12,714.31

11,715.67

24,429.98

24,429.98

102.
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Balance December 31, 2020
Increased by:

2021 Budget
Decreased by:

2021 Ordinances

Balance December 31, 2021

BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

BEACH UTILITY CAPITAL FUND

SCHEDULE OF CAPITAL IMPROVEMENT FUND

E-4

SCHEDULE OF RESERVE TO PAY BONDS AND NOTES

Balance December 31, 2020 and 2021 E
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Exhibit E-106

$  39,535.00
41,500.00
81,035.00
57,000.00
$  24,035.00

Exhibit E-11

$  38,589.81
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BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

BEACH UTILITY CAPITAL FUND

Exhibit E-12
SCHEDULE OF RESERVE FOR AMORTIZATION

Balance December 31, 2020 and 2021 B $ 5,699.240.72
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BOROUGH OF SEA GIRT - COUNTY OF MONMOUTH

BEACH UTILITY CAPITAL FUND

SCHEDULE OF BEACH UTILITY CAPITAL FIXED ASSETS

Exhibit E-13

Balance December 31, 2020 an 2021 _E— $ 3,285,318.76




BOROUGH OF SEA GIRT

COUNTY OF MONMOUTH

PART II1

REPORT ON INTERNAL CONTROLS OVER FINANCIAL REPORTING

AND ON COMPLIANCE AND OTHER MATTERS

YEAR ENDED DECEMBER 31, 202
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CERTIFIED PUBLIC ACCOUNTANTS

' A, RMA, P.8.A. (19561902 Telecopler: )
AT & HALSART A Rl oh B A ) (732) 260-8888 2007 Huriey Pond Road « Suite 100
. L C.P.A, R.WLA, P.S.A. 0 Box 1409
ROBERT A. HULSART, JR.,,C.P.A., B.S.A. ol Wall, New Jersey 07719-1409
rah@monmouth.com (732) 681-4990

RICHARD J, HELLENBRECHT, JR,, C.P.A,, P.S.A.

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

AND ON COMPLIANCE AND OTHER MATTERS BASED ON

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Members
of Borough Council

Borough of Sea Girt

County of Monmouth

Sea Girt, New Jersey 08750

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the regulatory basis financial
statements of the various funds and account group as of and for the year ended December 31, 2021, and
the related notes to the financial statements, which collectively comprise the Borough’s basic financial
statements, and have issued our report thereon dated August 29, 2022, which was adverse due to being
presented in accordance with the New Jersey regulatory basis of accounting.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Borough’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements but not for the purpose of expressing an opinion of the effectiveness of the Borough’s
internal control over financial reporting. Accordingly, we do no express an opinion on the effectiveness
of the Borough’s internal control over financial reporting.

A deficiency in internal control exits when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that
is less severe than a material weakness, yet important enough to merit attention by those charged with
governance,



Internal Control Over Financial Reporting (Continued)

Our consideration of internal control over financial reporting was for the limited purposes
described in the first paragraph of this section and was not designed to identify all efficiencies in internal
control over financial reporting that might be deficiencies, significant deficiencies, or material
weaknesses. We did not identify any deficiencies in internal control over financial reporting that we
consider to be material weaknesses, as defined above. However, material weaknesses may exist that have
not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Borough’s consolidated financial
statements are free of material misstatement, we performed tests of it compliance with certain provisions
of laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards and audit requirements as prescribed by
the Division.

This report is intended solely for the information and use of the Borough’s management, the
Borough Council, others within the organization, the Division, and federal and state awarding agencies
and pass through entities, and is not intended to be and should not be used by anyone other than these

specified parties.

Rebent A. Hubsant and Company
Independent Auditors

August 29, 2022
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BOROUGH OF SEA GIRT

COUNTY OF MONMOUTH

PART IV

GENERAL COMMENTS AND RECOMMENDATIONS

YEAR ENDED DECEMBER 31, 2021




GENERAL COMMENTS

Scope of Audit

The audit covered the financial activities of the Treasurer, Chief Financial Officer, Tax and
Utility Collector, the activities of the Mayor and Council, and the records of the various outside
departments.

The audit did not and could not determine the character of services rendered for which
payments had been made or for which reserves had been set up, nor could it determine the
character, proper price or quantity of materials supplied for which claims had been passed. These
details were necessarily covered by the internal review and control approved of such claims by
the governing body.

Cash on hand was counted and cash balances reconciled with independent certifications
obtained directly from the depositories.

The accrued and realized revenues for the various Borough Departments as shown on the
Statement of Revenue and Schedule of Revenue Accounts Receivable are presented as recorded

in the Borough records.

Contracts and Agreements Required to be Advertised for N.J.S. 40A:11-4

N.J.S. 40A:11-4 states “Every contract or agreement, for the performance of any work or
the furnishing or hiring of any material or supplies, the cost or the contract price whereof is o be
paid with or out of public funds not included within the terms of Section 3 of this act, shall be
made or awarded only after public advertising for bids and bidding therefore, except as is
provided otherwise in this act or specifically by any other law. No work, materials or supplies
shall be undertaken, acquired or furnished for a sum exceeding in the aggregate amount set forth
in, or the amount calculated by the governor pursuant to, Section 3 of P.L. 1971, c. 198
(c.40A:11-2), except by contract or agreement”, Effective July 1, 2020, the public contracts law
was amended to change the bid threshold to $26,000.00 and $44,000.00 if there is a certified
purchasing agent. Effective July 1, 2020, if there is no Qualified Purchasing Agent the bid
threshold was adjusted to $17,500.00 and $2,625.00 for quotes.

The governing body of the municipality has the responsibility of determining whether the
expenditures in any category will exceed the above statutory limitation within the fiscal year,
Where question arises as to whether any contract or agreement might result in violation of the
statute the Borough Counsel’s opinion should be sought before a commitment is made.

Where expenditures of $2,625.00 or more are made on applicable items, the governing
bedy has the responsibility of securing quotations as defined under the statute, or higher if the
municipality has a qualified purchasing agent ($6,600.00 with a qualified purchasing agent).

There were miscellaneous purchases through state contracts.

The minutes indicate that resolutions were adopted and advertised authorizing the
awarding of contract or agreements for “Professional Services” per N.J.S. 40A:11-4,
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Collection of Interest on Delinguent Taxes and Assessments

The statute provides the method for authorizing interest and the maximum rates to be
charged for the nonpayment of taxes or assessments on or before the date when they would
become delinquent.

The governing body on January 6, 2021 adopted the following resolution authorizing
interest to be charged on delinquent taxes:

“NOW THEREFORE BE IT RESOLVED, that a grace period not exceeding ten (10)
days be permitted after each quarterly due date, February 1, May 1, August 1, November 1, and
the rate of eight percent (8%) per annum be charged on the first $1,500.00 of the delinquency and
eighteen percent (18%) per annum n the amount in excess of $1,500.00 with delinquent interest
rate retroactive to the aforesaid due dates for the year 2021”.

Sewer utility delinquencies are charged interest at the rate of 8% per annum on the first
$1,500.00 of sewer utility charges delinquent after due date and 18% per annum on any amount
of charges in excess of $1,500.00 becoming delinquent after due date.

It appears from an examination of the collector’s record that interest was collected in
accordance with the foregoing resolution.

Delinguent Taxes and Tax Tiile Liens

The last tax sale was held on November 21, 2017 and was complete.

The following comparison is made of the number of tax title liens receivable on
December 31 of the last three years:

Number
Year of Liens
2021 -0-
2020 -0-
2019 -0-

Payroll

A scparate bank account is maintained and gross salaries and Borough contributions for
withholdings are deposited to such account. The payroll records are reconciled monthly and
payments of amounts for net salaries and to agencies are properly accounted for.

Taxes and Tax Title Liens

Taxes were analyzed and the cash was in proof with the Borough records. The tax
records were in good order.

There were no liens in 2021.
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Verification of Delinquent Taxes and Other Charges

A test verification of delinquent charges and current payments was made in accordance
with the regulations of the Division of Local Government Services, including the mailing of
verification notices as follows:

Type Number Mailed
Delinquent Taxes 6
Unpaid Water-Sewer Utility Charges 6

For those confirmation notices which were not returned by taxpayers, we examined
subsequent cash collections as an alternative procedure when possible.

Investments

A comprehensive plan of investing any excess cash on a monthly basis is in force. This
program of investing funds not being used should be continued with a constant review of the best
source for investments.

Certification of Funds Available

The Chiefl Financial Officer certified that funds are available for award of contracts by
issuing a purchase order. Other expenditures, where appropriate, are authorized by the Mayor
and Council at public meetings after informal review by the Chief Financial Officer as to the

availability of funds.

Follow-Up on Findings and Recommendations

In accordance with Government Auditing Standards our procedures included a review of
all prior year findings. There were none.

Findings and Recommendations

There were no findings and recommendations.

Appreciation

We desire to express our appreciation for the assistance and courtesies rendered by the
officials and employees during the course of the audit.

EE I I B I B ]

Any problems and weaknesses noted, if any, in our review were not of such magnitude
that they would affect our ability to express an opinion on the financial statements taken as a

whole.

Should any questions arise as to our comments or recomumendations, or should you desire
assistance in implementing our recommendation, please do not hesitate to call us,
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